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Mr. Steve Young:  Mr. Verhofstadt, I'm Steve Young from CNBC International.  On Monday, the new U.K. Envoy to the EU, Sir Tim Barrow, said that the U.K. can complete the negotiations for new trading relationship with the [technical issues 10:06:37 - 10:06:41]
Hon. Frans Timmermans:  I said very clearly in the European Parliament yesterday, it is time that this issue should be discussed with Poland in the Council so that member states, you know, show their true colors on this.  Whether this is an important issue for them or not and whether we can, you know, because I believe more in dialogue than I do in sanctions, whether we can use this opportunity for political dialogue to convince Polish authorities not to continue on that path.  Because, you know, the rule of law and the separation of powers is not just a human rights issue or an issue of fundamental rights.
If the judiciary is no longer independent, we can no longer guarantee the uniform application of E.U. law across the European Union, which means that the internal market can no longer function.  And so, you know, vital economic interests of Poland would be hurt if they continue along this path and I hope member states will join me in convincing the Polish government that they're not acting in the best interest of the Polish People.

Ms. Katya Adler:  I think you highlighted a point there, Mr. Timmermans, of a frustration I hear from you and many of your colleagues in the European institutions, that in member states, in the media, there's a tendency to talk about Brussels, what Brussels does.  But actually, the commission can't act without the member states so, I mean, it's the countries, it's the--still 28 but will be 27, that call the shots.

Hon. Frans Timmermans:  Well, I mean, you know, sometimes we are used as scapegoat, which, to some extent, I accept.  It's like in football, you know, you use the referee as a scapegoat all the time.  But at some point, member states will have to show that they are responsible themselves for all of this and they can't hide behind the mythical Brussels to discharge themselves of their responsibility.

Ms. Katya Adler:  Well, I'm not going to hide from this part of it.  I believe you had a question last time, I think, in the last round.  So if there's anybody else who hasn't had a question?  Okay.  There's a lady back--if you, I mean, in fairness, I think, if somebody--I think there's a lady two rows behind.  Sorry, I'm trying to be fair, sorry.

Ms. Milica Delevic:  Thank you.  Milica Delevic, European Bank for Reconstruction and Development.  The The Financial Times today claims that the enlargement process has stalled.  For a very long time, the E.U. used it to--both as a vehicle for normative and foreign policy.  Now, stalled or not stalled, it's clear that it's going to be a longer haul.  So are you thinking in any way about restructuring the process so that it will remain--so that it remains relevant for the countries, for both the Western Balkans and, I mean, it's a different animal, but Turkey?

Ms. Katya Adler:  And I'm afraid this has to be the last question because of time.

Hon. Frans Timmermans:  Yeah, well, let me focus on the Western Balkans.  Given also what you do, I think that's what you're most interested in.  Turkey, too.  Okay.  Okay.  I try to dodge it, but you won't let me.  Look, on the Western Balkans, if we want to avoid future violent conflict in the Western Balkans, we need to make sure that borders in the Western Balkans are no longer existential.  They can be essential, they can be important, they can be relatively important, they can be unimportant.  But today, they are too existential.  And if they remain existential given the composition of the area in terms of demography and in terms of ethnicities, that's a recipe for disaster in a long future.

So one of the beautiful elements of European integration is that we don't make borders disappear, they remain essential but they are no longer existential.  That is what has happened between France and Germany, between all these other countries, that's happened after the fall of the Berlin Wall.  That's what we need to do in the Western Balkans.  And I will always be passionate about continuing the process of integrating the Western Balkan states into the European Union.

It will not happen during the mandate of this commission.  Jacques (inaudible) is very clear about that, but it will happen sometime in the future.

Now, Turkey is, of course, of a completely different scale.  And, you know, between now and the 16th of April, it's going to be very difficult to have a conversation that is not dominated by rhetoric.  You know, and as a friend of Turkey, I also was personally really hurt by allegations of being a Nazi.  You know, if you know something of Dutch history, just don't go there.  You know, that would be my remark.

But if you see, over the last 20 years, whatever, you know, we have a lot of criticism about the political situation now, the human rights situation, the freedom of the media, very, very concerned about all of that.  But if you see what the prospect of EU integration has done to bring millions and millions of Turks into the middle classes, we never talk about that, but it's a close to a miracle what has happened in that society.  Now, I'm not saying--I'm not sort of justifying the other things in political terms, and certainly not today because the situation is dire, but that is something that, you know, millions and millions of Turks have experienced in their own life in the last 10 to 15 years.  And that would not have happened, is my true belief, if there had not been a process of bring Turkey and the European Union closer together.

Now, will this lead to Turkish EU membership?  That is entirely up to Turkey.  That is entirely up to Turkey because the requirements for that membership are crystal clear and Turkey is a long, long, long way removed from those requirements today.  If they want to continue the process, we are open for business but the oneness is on them and not on the European Union.

Ms. Katya Adler:  Frans Timmermans, the European.  Thank you very much for discussing with us--
Hon. Frans Timmermans:  Thank you very much.

Ms. Katya Adler:  --the many challenges ahead for the European Union.  Thank you very much.  Thank you.

Hon. Frans Timmermans:  Thank you so much.  Thank you.  Thank you.

Ms. Katya Adler:  And I now pass over to my colleague, Ali Aslan, to come on stage.  Thank you very much.

Mr. Ali Aslan:  Thank you so much.  Give them a hand again.  Wonderful panel, really.  Well, I think I speak for all when I say this could have gone on for at least another hour.  Thank you to Katya Adler and, of course, to Frans Timmermans, the European response to George Clooney.

So we have--for all of you who have been to The Brussels Forum, and I see many familiar faces here, I know many of you have and you know that throughout the panels, there are one or two individuals throughout the three days that sort of will hold it together to provide a narrative, to provide a thread in-between.

And before we go on to the next panel, I want to touch upon one important aspect.  Because obviously, Karen Donfried this morning said, we want to send you all home come Saturday for you to go home with an agenda, to go home and make a difference.  Now, we had a lot of experts and we will continue to have a lot of experts here on the panel.  But I do know we have many, many great deal of expertise here in the audience, as well.

And that's why--just to get a pause and to get a feeling, the term accountability has come up many times.  Difference.  Who can make a difference?  And I know it sounds lovely in a fortune cookie, you can make a difference, one person can change the world.  But I honestly would like to get an answer, get a feel for who here believes when they go home on Monday--and we've been hearing a lot of many challenges, these are times for business as usual no longer can be pertained and continued.  Who on Monday morning feels that they can make a difference, that they actually make or can make a difference to the challenges that we are talking about and will be talking about throughout the next three days.

Let me see a show of hands.  Who can make a difference here, honestly, in your hearts?  Young lady.  Let me ask you, what's your name?

Ms. Paulette Jordan:  Paulette Jordan.

Mr. Ali Aslan:  Okay.  What is it that you do?

Ms. Paulette Jordan:  I am a House Representative for the U.S.

Mr. Ali Aslan:  Tell us, how are you going to make a difference come Monday?

Ms. Paulette Jordan:  Inspire others.

Mr. Ali Aslan:  But truly, too, you have a president right now in the White House who might disagree with you.

Ms. Paulette Jordan:  Yes, yes.

Mr. Ali Aslan:  So right now, truly what the GMF wants to take away here, and for you to go back home is to make a difference, right?  And this is why you are invited.  This is why you are holding all of these important decisions that you are holding.  So come Monday, what are you going to do?

Ms. Paulette Jordan:  Go back.  Do my job.  I am currently in session.  I will continue to represent my populous and simply continue to build on the strategy that I've been doing.  As a young individual I believe that's why the people have elected me because they see there's a new vision.  While it's not applicable--it's not applied in the White House, I think there's a changing demographic that has yet to arise, and we're slowly building up our young constituency that you see here, which represents a new populous that will be voting soon.

Mr. Ali Aslan:  What's your voting district?  Your district--your voting district?  What's your--which state are you representing?

Ms. Paulette Jordan:  Idaho.

Mr. Ali Aslan:  Idaho.  Okay.  Thank you.  Who else raised their hand when I said, come Monday?  There you go.  Forceful young woman.  Go ahead, please.

Ms. Susan Danger:  Forceful, but not young.  However, I'm Susan Danger, CEO of the American Chamber of Commerce to the EU.  I'd like to think that I'm already playing a roll.  I'll continue to play the role on Monday.  I think it follows the comments that have been made about changing the narrative.  So we've already been saying that very loudly on a personal level as well.  Changing the mindset of how we work as an organization, changing the personal mindset of how we work.
So to your point is changing the narrative and telling stories.  So it maybe to simple for this.  We've got to get out of the bubble.  I'm repeating this over and over again.  We're in a bubble here.  Get out of the bubble, out of the Brussels bubble, out of the D.C. bubble, out of the member state capital bubbles, out of the politics bubble, and tell stories, use different ways, simple words, educate, pictures, and present it differently.  We're already doing that and I will continue to do that.  Thank you.

Mr. Ali Aslan:  Keep telling those stories, and before I give a segue to another big challenge that we are having, maybe the Brexit, obviously, surprise me.  Surprise me with an answer where I go, like, really?  That's what you are going to do on Monday?  Who is going to surprise me?  Let's look around.
The difference that we keep talking about--this is what the Brussels Forum sets out to do.  Every year we meet here in March, all of these highly distinguished individuals, and we say, yes.  We're going to do them.  Come Monday, I'm going to take this inspiration with me, and in the capacity of what I do in my work, this is where the change lies.

Mr. Svante Myrick:  I am going to--there's a couch on West Clinton Street in Ithaca, New York, that's been on a porch for three months.  I just got an email about it just now.  I'm going to make sure on Monday that it is removed.

Mr. Ali Aslan:  That's a start.  That's a start.  Give him a hand.

Mr. Svante Myrick:  Now, why does that--well, so why does that matter?  Well, I'll tell you why that matters.  That matters because if people lose faith that government can solve their problems, then they will lose faith with their government completely.  And if you can't start small, fill the potholes, remove the couches, then they won't trust you to build multi-lateral, international communities.  I actually--I just talked myself into--I'll just respond to the email now.  I won't wait until Monday.

Mr. Ali Aslan:  But you do know that we will follow-up, and then--and if that's not done by Monday, you're in trouble.  Now, are you raising your hand, or are you just--

Unidentified Male:  I was, but--

Mr. Ali Aslan:  Well, let's see what you have to say.

Unidentified Male:  Let me tell you a Turkish folk story, all right?  There is a folk figure called (inaudible) and he owed some money to some men.  And the men came back to get his money.  And he said, I am going to pay you back.  He said, how are you going to do that?  He said, I planted these bushes with thorns.  And, you see, the sheep will walk buy and they'll, of course, get pricked and the wool, the (inaudible) thorns, and I'll pick them and sale them.  The man smiles and says, when you see cold cash, you'll begin to smile.  So I think I'll do something very little.
I have a newspaper column, and I will say in that, finally, we are coming to discuss our problems.  That's the way to a solution.

Mr. Ali Aslan:  Well, that's one.  I'm glad to see that President Erdogan lets you write columns in Turkey.  We'll continue to follow that.  Now, ladies and gentleman, I think you got a sense.  I will keep coming back and pestering you about that.  Please, keep thinking about that because, at the end of the day, this is a huge production, many people behind.  And obviously as much as--as great as it is that we all come together once a year and exchange business cards and see each other, again, I think Karen Donfried would agree, it's as important, if not more so, that we come away here with a mission, with an agenda.  Bring it back to our home countries, be the difference and make the difference that we are talking about here from one panel to the next.
So speaking of panels, here's another problem for you that has only come up about 20 times today, Brexit.  And Brexit, now, actually, I know a very seasoned and experienced politician who will hold our panelists fire to the heat is Ryan Heath, the senior EU correspondent of Politico.  Ryan, take it away and tell us what it is all about.  Give a hand to Ryan, ladies and gentleman.

Mr. Ryan Heath:  Thank you.  Good evening, everyone.  First of all, I am Ryan Heath, the author of The Brussels' Playbook Column.  And sitting with me now and joining here in this conversation is Douglas Carswell, the M.P. for Clacton in the United Kingdom, and Carl Bildt, who is known to most of you as the former Prime Minister and Foreign Minister of Sweden.
So we're going to jump right into a question for all of you.  So the question is, are you having a good Brexit?  Tell me?  It's a slightly more positive reaction than I was expecting.  But we are going to bring that poll up onto the screen, and for those of you that have devices, we're going to ask you, do you support Brexit or do you not?  So we can get a bit of a read on the room.
But let me make a little assumption as you go about voting.  I think we arrive here on the question of Brexit not as friends.  We arrive in conflict, sometimes in confusion.  It's a very divisive issue.  It's an existential question.  To some extent, it's not even real yet.  And it's going to feel a lot more real once Article 50 is triggered next week.  It's also being discussed in two alternative realities, possibly more than two alternative realities, and under the shadow of euphoria and grief.
There's a big problem with that, though.  Euphoria and grief are not the ingredients for a good deal.  At some point, the EU 27 and the U.K. are going to have to get into a room, like we're in a room now.  Probably it's going to be in early June, and that's when the reality is going to start intruding on all of the rhetoric that we've been hearing.  And at the moment, we're on a train that is heading for a hard Brexit, and its gathering speed.
So if you think that's a good idea, tell us in the discussion.  If you don't think it's a good idea, I want to hear your solutions, not your opinions.  Opinions aren't enough into his session.  We want the operational, not the ideological.  So now we're going to go to some of the opening bids from our guests here.  Douglas, you define yourself as a rebel.  Tell us, what does a rebel do to really make Brexit work now that it's here?

Hon. Douglas Carswell:  Thank you very much for that introduction.  Brexit is very often bracketed with election of Donald Trump or the rise of (inaudible).  What I wanted to suggest to you today is that actually the decision by Britain to leave the European Union is the antithesis of all of that.  Brexit is a safety valve.  Donald Trump and (inaudible) are what you end up with if you fail to recalibrate the priorities of those who make public policy with the public.  Brexit, we're sometimes told, is extreme.  It's radical.  Well, it's being presided over by Theresa May, a vicar's daughter from Maiden Head, someone I think we'd all agree is a rather unrevolutionary figure.  And, you know what?  Right now, she enjoys the highest polling ratings of any serving Prime Minister in living memory.
Now, on Wednesday, she is going to trigger Article 50.  And we know that means that by April 2019, the United Kingdom will leave the European Union.  What does that mean?  Well, it means that EU law, EU courts and legislatures will no longer have jurisdiction in the United Kingdom.  We know all of that.  But what about all of the rest?  Is it going to be hard Brexit or soft Brexit?
I want to tell you that it is going to be a liberal Brexit, and this is why I'm so confident and optimistic.  We are leaving the EU, we are not about to leave Europe.  I'm an optimist that I think we'll get a good deal.  Why?  First of all, because Theresa May, unlike David Cameron, is prepared to walk away, and if she's not given a good deal at all--David Cameron absurdly ended up in a position where he was willing to have a deal at any price, and therefore got a very bad deal.  Theresa May, I think, is genuine to only signing up if she thinks the terms are good enough.
Secondly, she's genuinely not fearful of walking away with no deal because she understands that actually WTO terms are pretty attractive.  WTO terms are not about crashing out of the EU onto WTO terms.  WTO terms were actually created to stop isolation and protectionism and to facilitate the free exchange of goods and services.  Now, some people say that there are insurmountable obstacles to all of this, and they like to talk about migration as one of them, and I speak as U.K.'s only Member of Parliament.
I actually think a fairly straight forward situation with migration is attainable.  Why?  Free movement of people is going to come to an end before April 2019, but that doesn't mean you can't have the free movement of workers.  If the United Kingdom hadn't been in the European Union for the past 40 years, it's inconceivable that British companies would be unable to hire the workers that they wanted to from E.U. Member states.  I think we will end up with a situation where if a British company or a university or employer is willing to pay someone a sufficient salary that precludes them from claiming any in work benefits, they'll be able to work in the U.K. as they are today.
Now, I think there will be a deal on goods and services, and HMG, Her Majesty's Government, is keen on this.  Why am I optimistic that we'll get one?  Well, there are no restrictions at the moment.  And unless you know someone who wants to oppose restrictions at one minute past midnight after we've left, I think the status quo will largely prevail.  Now, when we negotiate on goods, we'll be negotiating with a single entity, the E.U.  When we negotiate with services, it will be with 27.  That's why I think there will be a parallel on both goods and services.
There will be some contentious issues.  You may have heard people saying that there will be a Brexit Bill of 20 billion Euros or 40 billion or 60 billion.  Well, hold on a second.  The reality is that the United Kingdom is not under any obligation to pay any of that.  But we want to act in good faith.  We want to be good neighbors.  This is not a divorce settlement with a zero sum game at stake.  It's about making sure that we get along afterwards and if we are willing to act in good faith, if others are willing to act in good faith.
No, we are not going to sign up for a sort of cash for access mercantilist deal that George, the Third may have approved of.  But we may well be prepared, if, for example, roads are being built in Spain, when the bill comes in for those, in a few years down the track, to pay our share.  We are willing to act in good faith if others are.  We are going to need to continue to cooperate.
During the referendum, I was struck by the importance of the Horizon Program for students, the Horizon 20/20 research program.  Those things can and must continue.  You don't need to be in the E.U. to have that international cooperation.  It's all the more important that we broaden it.
Defense and security.  People in Antwerp today or London yesterday, they know the importance of international cooperation in the fight against terror.  There are British troops this week stationed on the border of Estonia to safeguard the sovereignty of Estonia.  We retain those commitments to defense and security to our Western allies.
But the final reason--before I sit down, the final reason for my optimism is look at who is doing the negotiation.  If this was a negotiation between--and I speak candidly to you in the confidentiality of these four walls.  If it was a deal between say Nigel (inaudible), the leader of my party, and (inaudible), the chances of a productive deal, I think, would be close to zero.  But it's not.  It's going to be between grownups.  It's going to be between Theresa May and the German Chancellor, whoever that is, and between the heads of states of other member states, and I'm very confident that pragmatism and common sense will prevail.  Thank you.

Mr. Ryan Heath:  Now, as I call up Mr. Bildt, if we could get the results of that poll we just did onto the screen.  No, please, come on up, Carl.  Speaking of grownups, now, you've been in the council room.  You've sat around that table dozens of times with ministers, with leaders.

Mr. Carl Bildt:  More than that.  Yeah.

Mr. Ryan Heath:  Yes.  So what needs to drive those discussions to make Brexit work?

Mr. Carl Bildt:  Well, of course, Brexit will happen.  Brexit means exit.  That means that the United Kingdom leaves the room.  And that is the most important thing for me.  We don't know what the future of Europe is going to be.  It's going to play out over 5 years, 10 years, 15 years, whatever long period of time.  And I've been around in European politics for quite some time.  I know there are surprises, but I know that every time something happens, we meet in a room.  Sometimes the boring room of (inaudible) is not the place that you go for fun.  It goes for the necessity of small nations coming together and confronting the challenges that are there.
And as long as I've there, which has been a couple of--we have benefited from the wisdom and the experience of the United Kingdom.  I say that in true reputation of the contribution that the U.K. has done to all of the discussions that we've had over years.  And I much regret that the U.K. will leave the room.  Its voice will no longer be there.  Its wisdom will no longer be there.  But the room will be there.  Discussions will be there.  Decisions will be taken there.  The U.K. will be outside, but will be affected by it, no doubt.
Then, for the immediate negotiations, yes.  There will be the divorce proceedings.  They will be, as this--these things sometimes are and quite certain go through periods of substantial acrimony.  Those things happen.  But then there's has to be a discussion of, what next?  As you say, you are still there.  I mean, you are an island in the Atlantic, a couple of islands, along with Iceland and others, and relationship has to be there.  And that has to be defined.
And my guess is that Europe is open to a lot of different things, but the U.K. has to decide.  And when I listen to the U.K., no customs union, you don't want that.  No single market, you don't want that.  So we are down, what you said, essentially, free trade agreement, WTO terms.  Well, I've said that all the time.  I think we're going to end up with Ukraine plus minus 15 percent in terms of agreement.  Where Ukraine DCFJ agreement is a big, big, big improvement for Ukraine with the starting point that Ukraine had.
But the starting point for the U.K. is that you've been part of what is the factor, the greatest liberal trading regimen in the world.  And you leave that and then you impose barriers to that trading regimen.  Higher or smaller, but barriers there are going to be of different sorts.  And add to that, that you leave roughly either or to 30 agreements that liberalizes trade between these big liberal trading area and the rest of the world.  You leave the free trade agreement in Canada.  You leave it with Korea.  You leave it with Ukraine.  Not with Turkey because they're a customs union.  That is different.  You're going to sort of go backwards quite substantially with Europe and with a substantial part of the world.
You say that you're going to catch up and be a global titan.  I wish you do.  But it's going to take quite some time until you go back even with the rest of the world to the starting point.  And you will not get back to the starting point with Europe.  But that's money.  That's important.
But still going back to where I was in the beginning.  I think the most significant effect is that Brexit means exit.  You leave the room.  Where whatever you think about these decisions that will be taken, those are the decisions that will be taken.  And that is the place where the decisions will be taken and that will be without the United Kingdom in the future to the detriment of Europe, in my opinion.  And I have to confess, I think to the detriment of the United Kingdom.

Mr. Ryan Heath:  Thank you, Mr. Bildt.  Now, before we turn to questions, I didn't cue up the poll clearly enough for everybody.  So we're going to bring that, are you in favor in Brexit or not, poll back up onto the screen and now is the time to vote.  So do get out your devices.  I'll leave you to that for a few seconds.  But just be aware now is the moment where you actually have to cast your vote.
So a follow-up to both of you.  I got a great piece of advice yesterday.  The Portuguese president was in town having lunch with journalists and his view was that it matters greatly how the negotiations start.  The start matters much more than the middle, in many senses.  The middle depends on the success of the start.  With--got, obviously, the Rome celebrations that will take place over this weekend.  That's a factor.  And you have the terror attacks that took place in London yesterday.  How are those events or other events that we can't predict right now, how do you think they are going to affect the start of those negotiations?

Hon. Douglas Carswell:  I think a great place to start is for people to accept that Brexit's going to happen and not try to refight the June the 23rd referendum.  Since June the 24th, I've gone out of my way to try to reach out to pragmatic, good, decent people on the remain side.  And there are some things that remaining side said that we need to learn from and take on board.
No one has a blank check in United Kingdom domestic politics on this.  But there is a new national consensus emerging.  I hope that when we enter the negotiations, we'll be doing so with people who are not trying to hector and hackle and undermine the democratic verdict of the Demos (sic) on June 23rd.  If people could come to terms with that sooner rather than later, perhaps, right about now, it would be helpful for us to then actually explore what kind of relationship, a positive construct from we could have afterwards.

Mr. Ryan Heath:  So that's what remain supports can do to get on board.  We also have--

Hon. Douglas Carswell:  That's what the political elite throughout Europe can do.

Mr. Ryan Heath:  It's going to be 81 percent of the people in this room, in fact.

Hon. Douglas Carswell:  I'm surprised, yes, it's that high, to be honest.

Mr. Ryan Heath:  You've got 18 percent friends in the room.  But if that's what the remainers can do, what do the Brexiteers need to do?  We have what is possibly a bit of a expectation delivery gap.  If you think back to the referendum campaign, one of the most deciding factors, promises, discussions, in that campaign was around what money you could bring back from Brussels, for example, to the NHS.
A lot of people have said that was based on a falsehood.  And there are going to be people who are potentially disappointed now that the euphoria is wearing off.  What are you in Claxton(sic)?  What are you doing in your discussions with the British government to figure out how to manage those lost expectations?

Hon. Douglas Carswell:  I don't think anybody in Claxton would be at all disappointed that there's an extra 11 billion net, 20 billion gross to spend on our priorities.  I'm very happy for people to continue to attack that figure as a small rounding error in the budget.  It shifts the numbers our way in the post-referendum campaign.
But what the leavers need to do is to articulate--you know, if you only watch the CNN and the BBC, you would think that the people who were behind vote "leave" were angry narrow nativists and had voted for UKIP.  They haven't.  Only three and a half million people voted for UKIP.  Seventeen and a half million people voted for Brexit.  It is a liberal insurgency and the idea of leaving the European Union is precisely to free the United Kingdom from all sorts of constraints that we face, if we continue to be on the very derogate conflict.
You cannot organize, happily, the affairs of tens of millions of people on the continent by grand design.  And Brexit, I think, is a liberating liberalizing mission and we need to communicate that and make that really, really loud and clear.

Mr. Ryan Heath:  Is that a basis for action, Carl Bildt?

Mr. Carl Bildt:  No, we sort of disagree and I saw a different analysis.  I see the single market.  I'm (inaudible) from that point of view.

Hon. Douglas Carswell:  Can I address this point?

Mr. Carl Bildt:  Well, you can address it before--after I have addressed it, obviously.  The single market is a liberalizing thing.  I'm sort--I listened to Margaret Thatcher in those days when she was pursuing--that was a British--not only the British.  Delors and Thatcher was driving the single in order to take down barriers.  But doing in the different two small economies of Europe.  And we did achieve that.  We do see the economic effects of that.

Mr. Ryan Heath:  So the single is done.

Mr. Carl Bildt:  No, no, no. The single market moves on.  One of the biggest things that we have at the moment is about the digital single market because we don't have that there.  We need to have it on the digital side because that's where the big thing is going to happen in the economy.  And we can't--and in services, we haven't done fully.  The more we do the single market, the more we liberalize, the better.  Leaving the single market is to leave the most liberal trading in the world.

Hon. Douglas Carswell:  With great respect, the single market uses the language of free trade, but actually imposes a single uniform set of regulations, which directly inhibits European innovation.  I would argue that the European single market allows, carte blanch, the application of regulations on the behalf of lobbyists and big corporate vested interests and it is strangling European innovation.  The single market is to European trade what Teach It was to transatlantic trade.
Ever since the Cassis to Dijon (sic), which was at the point to which a single market ceased to be a liberal entity, it has allowed people to impose standards.  If the single market was genuinely liberalizing as the Cassis to Dijon case showed in, I think in 1984, it would be based on mutual standard recognition.  And until the European Union single market gets back to that, it will be profoundly illiberal economically distractive regime.

Mr. Ryan Heath:  Okay, one response from you Mr. Bildt and then we'll move to the crowd.  So Roland Freudenstein put himself in the queue so we're going to get a microphone to him.  If you can raise your hand.  Mr. Bildt.

Mr. Carl Bildt:  Well, I mean, you're correct in the sense that regulations can always be twisted by those who have the vested interest.  That happens.  That happens within nations as well.  But the difference between having one regulation and having 28 makes a huge difference for anyone who wants to be an entrepreneur.  It facilitates European innovation because it increases market size.

Hon. Douglas Carswell:  Well, what's your Facebook and Google?

Mr. Carl Bildt:  Well, have you heard of Skype?

Hon. Douglas Carswell:  Skype, what's that?

Mr. Carl Bildt:  It's Scandinavian.  It's European.  It's digital.

Mr. Ryan Heath:  Are any of these ideas going to help Brexit to work?  Are we going to make a successful Brexit out of this discussion or are we going to move towards some actions, because that's what we're here for?  We need to think now about what actions are going that we support in this room or that we can encourage leaders to undertake in the room to deliver a successful Brexit that works for both sides.

Mr. Carl Bildt:  Well, it has to be, as we said.  It has to be first the divorce negotiations.  That has to be about money.  Money--whether that can be sorted out.  I don't know.  Remains to be--it's going to be acrimonious at some point in the time.  All negotiations are.  When that has been sort of settled or beginning to be settled, then we move into the second phase, which is the new relationship which we--EU needs to define what we can call the Western partnership.  We have a couple of other partnerships.
I understand that the U.K. position is--it should be based on a free trade agreement because one doesn't want to have a closer one.  Had the U.K.--if the U.K. wants a closer relationship, I'm quite certain the EU is open to it.  But the U.K. has decided to back down to--you said that the WTO is okay because the WTO created a framework to limit even worse trade regulations.  I agree with that.  The WTO prevents things from being even worse.  But it has to be the lowest possible standard for trade in Europe.  But that's your choice, not our choice.

Mr. Ryan Heath:  Okay, we're not going to throw another choice to the room, seeing as we've raised the money question.  So there's another poll that is going to come up on the screen and I'd like you to all say what you think is the number--the financial settlement that the British public would accept to (inaudible) returning home with.  And how we're going to turn with Roland Freudenstein with the first question.

Mr. Roland Freudenstein:  Thank you very much.  I'm Roland Freudenstein from the Center for European studies and, incidentally.  We produce a weekly political comedy show called "A Week in 60 Seconds."  And we're richly rewarded with material from London, of course, these days.  You know there's terrific fun in quoting Boris Johnson with a straight face.
So here's my question and, actually, I agree with Douglas Carswell on the importance of defense and security, especially counterterrorism in this process.  And that goes both for the divorce procedure, but also for the time after.  Now my question is, how helpful are certain things that are being and probably will be done over the next two or three years?
And you know, that being not helpful in the vocabulary of Anglo-America is a death sentence, politically speaking.  So how helpful is it for Britain to torpedo initiatives to strengthen European defense and that, you know, that are important to the 27?
And I'm not finished, I'm turning now to the 27.  How helpful is it to talk about an EU army, knowing very well that this has done a great deal to aggravate--actually for the Leave Campaign, it was a great boon.  So, you know, and not to mention the European intelligence service about which I'd love to see a Netflix series by John Kliss (sic).  So you know, how helpful can we be in the next couple of years?

Mr. Ryan Heath:  Mr. Carswell, do you want to take the first question?

Hon. Douglas Carswell:  I'm not sure it's fair to characterize the U.K. government as having torpedoed European defense.  I certainly think it's a little unfair on those soldiers who've just been posted to safeguard the border of Estonia.  The U.K. has made a serious contribution to defense.  It's, per capita GDP spending terms, I think, alongside France in terms of maintaining a serious capability.  There are others who have some capability, but I think only France and the U.K. are currently capable of projecting serious force out of theater.
And I think the United Kingdom will remain committed to defending its obligations under NATO and quite rightly, too.  We're leaving the European Union.  We're not, in any way, diluting our resolve to stand shoulder to shoulder alongside liberal democracies in the West.
We all face a frat of Putin's gangster state in the east and I think on that, we need to work more closely together than we have in the past.

Mr. Ryan Heath:  Mr. Bildt, and maybe since we've raised Mr. Putin, are you also worried about Russian interference in the Brexit negotiations?

Mr. Carl Bildt:  I could be worried about Russian interference both here and there.  But I think we'll be able to do it without the Russians.  I don't particularly fear there.  On the questions on EU army, I haven't heard anyone serious talk about an EU army.  There was a Tweet by Jean Claude Juncker a couple of years ago.  And I mean, he's an ex minister of most things of Luxemburg, but whether he's been the defense minister of Luxemburg, I don't know.  And I haven't heard anyone, either, talking about sort of a intelligence agency, anyone serious.  Because these things are essentially--intelligence and security, I agree with you.  I mean, we have a lot of things to do there.
That is done in other circles.  EU is good for a lot of different things and does a lot of different things.  But there are things that are done outside the EU framework in different formats.  And intelligence is too overriding done in other formats that I don't think would be affected by this, to be quite honest, and ought to, in our defense, as well.
Then, I think the EU can do more in terms of broad security.  Before one goes to an open war, ought (inaudible) NATO.  We could do--be in crisis in oils of different sorts where hybrid is the word of the--that's the flavor of the month at the moment.  And that includes a lot of instruments where the EU has a lot of them, and where we would need to have some sort of link-up with the U.K. when it comes to utilizing them in the future.

Mr. Ryan Heath:  Quick reaction, and then also bear in mind a question.  Is there any specific action that the negotiators on both sides should be taking to quarantine NATO from Brexit fallout?

Hon. Douglas Carswell:  On the issue of intelligence, Theresa May, as home secretary, knows better than anyone in the U.K. the importance of collaborating and data sharing.  And I think people can be absolutely confident that the United Kingdom, in the future, will do more to share data than we do now, just as (inaudible) mobility will be higher in 5, 10 years' time.  That cooperation will be greater.  It's just we won't be doing it as a member of the EU.
Sorry, I forgot your question.

Mr. Ryan Heath:  The quarantining of NATO.  Can both sides take specific steps to make sure that the NATO alliance and also the EU-NATO relationship is not damaged?

Hon. Douglas Carswell:  Well, speaking totally personally, I'm a back-bench member of Parliament for Clacton, not a representative of the government, but my big fear about NATO is actually the politics on the other side of the Atlantic.  I always thought that the word of the President of the United States was the ultimate guarantor of NATO.  And I look at my tweets, and I'm not quite sure what the word of the President of the United States constitutes anymore.  And that I do worry about.
But I think the United Kingdom's commitment to the defense of the West and to NATO is absolute.  No one serious in British politics, with the exception of maybe Jeremy Corbin, and I'm--he's not really serious in British politics, no one in British politics is any doubt in their commitment to NATO.  There's absolute cross-political consensus on that.

Mr. Ryan Heath:  Any reactions, Carl?

Mr. Carl Bildt:  No, I agree with that.  Just add on the security side that one should note that there will be some problems (inaudible) affairs.  Notice Denmark.  Denmark is a member of the European Union, but as a result of the 1973 Edinburgh Agreement, the outside of this, outside of the Office of Home Affairs, and they have gone through very difficult period now on the euro poll, and how to link up with the data-sharing things.  Exactly how that would be sorted out, I don't know.  But it's been difficult tricky for the Danes and the same difficult as I think will be there for the U.K..  I hope we can find a solution, but it's not going to be easy.

Mr. Ryan Heath:  Sir, if you could explain who you are and where you're coming from, and jump right in.

Mr. Alfredo Valladao:  I'm Alfredo Valladao.  I'm a professor at the Paris School of International Affairs, Sciences Po in Paris.  I just have a question.  One small question.  If Scotland votes to remain in the European Union, first, what should the British Central Government do, or can do something?  And the second for Mr. Bildt, will Scotland be automatically remain a member of the European Union or not?  So, and then, there's another question, which is Ireland.  What are you doing to do with the border between Ireland and Northern Ireland and Ireland.

Mr. Ryan Heath:  I'll save everyone some time on this guy's question.  They're automatically out.  That's the legal fact.  Maybe that's not what Nicholas says, and wants to hear, but that is--that's how it happens.  Now, over to our panelists.  (Inaudible).
Hon. Douglas Carswell:  On the question of Ireland, there can be absolutely no return to the border.  It would be insane.  No one wants it.  It's not going to happen.  Arrangements and sensitivities exists in our relationship with Ireland that I'm confident are being taken into account.  And I've spent quite a lot of time listening to people in the Irish Foreign Ministry and they make some very good points, and they're being heard at the highest level.
On the issue of Scotland, you know, fundamentally, if people in Scotland want to be an independent country, it's entirely a matter for Scotland.  They had a referendum on it, and last time I checked, most people wanted to remain in the United Kingdom.  As far as a second referendum, it's not for me to call that.  I personally suspect that actually the peak SNP is kind of about now.  But, you know, it's ultimately, you know, I'm a believer in small countries being independent.  Small, independent countries have quite a successful history.  I don't have principled objections to Scotland doing what Scotland wants to do.

Mr. Carl Bildt:  On the border issue, it is about very important one, because Irish issues are Irish issues, and that's a very sensitive one.  We are, on the day of the funeral of Martin McGuinness, that illustrates both what could happen--what happened in the past, but also would reconciliation actually (inaudible).

But I saw the pictures of the posters there up on the border now with huge posters, we don't want a new border.  We don't want a hard Brexit because they fear borders going up between Northern Ireland and the Republic of Ireland.  Can we have a solution?  I don't know.  I hope we can.  You know, to take one example, Sweden and Norway.  Norway is not a member of the European Union.  They're part of the single market.  So they are as close as we can get.  We still have border formalities.  Not that you have to show passports, but trucks passing and things like that have to be checked, and have to have border formalities between Sweden and Norway.  Most people are not aware of that, but that's a fact.

And that's between a single market.  They're still a single market, but they're not fully part of it, because they are not part of the Customs Union.  So, something will be difficult there.

On Scotland, and the risk of this sort of the breakup of the British--of Britain, which I think, I hope will not happen.  I'm not a break-upper of anything, by the way.  That--from the European Union to Britain, but I'm more worried for Britain than the European Union, as a matter of fact, long term.  Way to happen, I think it will be exceedingly complex, because I would elicit--I can't see anything else but an exit negotiation being an exit negotiation of the United Kingdome.  So everything leaves.

And then if that then dissolves, it will have to apply again, and get in.  Then they argue that since they have all of the regulations already, entering negotiations will be much smoother than they would have been otherwise.  Perhaps.  But is not--

Mr. Ryan Heath:  Politically it will be quite difficult.

Mr. Carl Bildt:  But I'm--we disagree.  I'm in favor of all sorts of unions.
Mr. Ryan Heath:  Now, I'll do a quick reminder of the poll results that have been up there for a while now.  We've got very varying results there, but clearly no one thinks that Theresa May can turn up in Britain and say, I paid 60 billion.  Congratulate me.  So that's a very clear result that's coming out there.

A quick reaction from you before we go to this side of the room.  Mr. Carswell, are you willing to support smart compromises, or do you think you have to dig in on some of these red lines that Theresa May and the Leaf Campaign were outlining?

Hon. Douglas Carswell:  First of all, after Wednesday, Theresa May is going to have a huge amount of wiggle room.  People will--she's approaching 50 percent in the opinion polls.  You have to go back to 1987 before Black Wednesday or Black Monday whatever it was, at the height of Margaret Thatcher's popularity, to find a Prime Minister in office with those sorts of poll ratings.
And I think, you know, they're going to be stratospheric after Wednesday.

Mr. Ryan Heath:  Yeah.  Which is how those poll ratings consistently in the last few months, but she went for hard Brexit, so, you know, that wasn't--

Hon. Douglas Carswell:  But you know what?

Mr. Ryan Heath:  --using the wiggle room--

Hon. Douglas Carswell:  They're actually doing what--

Mr. Ryan Heath:  --was it?

Hon. Douglas Carswell:  --doing what you say you're going to do, not overstating, not make high-faluting speeches, but just quietly getting on with it in that understated way, maybe it's popular.
Mr. Ryan Heath:  Maybe.  Mr. Bildt, quickly, and then we'll go over here.

Mr. Carl Bildt:  Yeah, I can't fix the number.  You're making the point that I assume that the number is a number of money that must be paid by the European Union.  Because the decisions taking on commitments that the European Union will have to fulfill.  So that means that this money will have to be paid either by the U.K. because it's considered part of what the U.K. has decided, or otherwise by other European taxpayers.  That means that the negotiating positions of the other 27 is going to be fairly hard.  Particularly since we're going to face cutbacks due to the U.K. leaving.
So the--I think the wiggle room on the--either side I fear is going to be fairly limited on whichever number we're talking about.

Mr. Ryan Heath:  I need to go back to a question now so we can include as many as possible.  I know there's lots of men with their hands up in the room, but I'm big on gender balance.  So that's why we're going to go to this lady over here.

Hon. Douglas Carswell:  Yeah, we've got bad on gender balances.

Mr. Ryan Heath:  It's my fault.  I'm sorry.

Hon. Douglas Carswell:  Oh, yeah.

Ms. Tereza Novotna:  Thank you, Ryan.  Tereza Novotna.  I am an academic based at the university here in Brussels, but I come from the Czech Republic.  And I'm also member of the Young Professionals Summit, so I'm, I think, the first one who declares this affiliation.  So, hooray to all the young experts here.

But from the Central European perspective, it's quite a shame that U.K. is living in this moment when, you know, all 10, 12 new member states have always been very keen on having the U.K. as one of the voices we've always been kind of looking up to and one of the supporters.  But what I wanted to ask is our experience from EU enlargement is that, you know, it's--as the candidates say which joins the EU.  Now it will be the U.K., which is leaving the EU.  So anyway, how can you be so optimistic that you will get such a good deal for the U.K.?  I mean, the best, I think, you can hope for is transition periods.  So reverse enlargement.  Do you think?

Hon. Douglas Carswell:  Why am I confident that we'll get a good deal?  Well, I tried to explain.  So let me now elaborate.  Trade doesn't happen because politicians like me want it to happen.  Trade happens because it's in the interests of tens of millions of Europeans to buy and sell what people in other member states are producing.  So you don't need to elaborate on that too much to see that actually it's in everyone's interests to allow people to buy and sell freely from one another.
At the moment, the United Kingdom has every year a trade deficit with the rest of the EU of about 70 billion.  I can't see anyone on the EU side imposing restraints and constrictions on cross-channel trade from which they're the principle beneficiaries.
Mr. Carl Bildt:  In a political environment where people are knowingly--

Hon. Douglas Carswell:  But as I was saying--

Mr. Carl Bildt:  --acting emotionally and always in their--

Hon. Douglas Carswell:  If these--if--if--

Mr. Carl Bildt:  --interests.

Hon. Douglas Carswell:  If Giva Hofstach and Nigel Farish--as I said, we're doing this.  If Giva Hofstach and some of the eurocrats who see this as an affront to their bureaucratic empire were in charge, they wouldn't give us a good deal.  But the key players will be the heads of other states.

Mr. Ryan Heath:  Have you got the right faith in what Michelle Bannya to act as Mr. Carswell suggests?

Mr. Carl Bildt:  No, but I--we should be in fantasyland.  I mean, you can choose between different solutions.  A customs union, we know what it is.  Single market.  We know what it is.  Otherwise it's a free trade area.  We know what that is.  I mean, you can figure--you can wiggle somewhat with sort of tariffs and a couple of regulations.  That's what I--the DCFA with Ukraine is a fabulous, good agreement, with a starting point of Ukraine.  But we'll start in more of the U.K., it is not a good agreement.

So, it's--you can define it in different ways.  Yeah it's a good agreement.  It's going to take quite some time.  But when the starting point is when you have a much more liberal trading regime to start with, ending up with that is not particularly good.  But by the standards of free trade agreements in the world, it's a good agreement.  But not by the standards of what we have in Europe today.

Mr. Ryan Heath:  Now, we're in a bit of the weeds of the negotiations.  So let me ask you a bit of a timeline question.  For anyone who's not familiar with the details, there is a two-year window for both--the leaving--the agreeing of how the U.K. leaves, and the ratification of that.  It's a very fixed two-year window, unless all countries agree to extent it.  So that doesn't leave a lot of time to do negotiating, and there's going to be some delay at the beginning as the EU gives it's legal mandate to its chief negotiator and its working groups to go and begin that negotiation.

At what point should we start to get worried if we're not seeing significant progress?  You know, when does that failure become critical in the two-year window?

Hon. Douglas Carswell:  From Wednesday, whatever happens in 24 months, beginning of April, 2019, we'll be out.  Whatever happens, we will cease to be a member of the European Union.  Now, I think actually the timeline is even shorter than you alluded to, because no serious negotiation is going to begin until after the German election.  That's the reality.

Mr. Ryan Heath:  And it'll have to end probably by October, 2018.

Hon. Douglas Carswell:  But I think, actually, that there are fewer obstacles than people make out, and I think the bits will sort together in a very pragmatic and fairly straightforward--

Mr. Ryan Heath:  So you won't be worried at any point.  We could get to a week out and you won't be worried--

Hon. Douglas Carswell:  Not in the least.  Not--leaving with no deal is better than a bad deal.

Mr. Ryan Heath:  Mr. Bildt.  And then to Charles Graham.

Mr. Carl Bildt:  No, I think the negotiation will start before that, because I think that's sort of not dependent upon elections.  If you take these numbers things without going into details of that, I fail to see that it would be--that it will be impossible to sit down and start to go through that, call it negotiations or not.  So I think that will start right away.

And aside, it's going to be the divorce proceedings that are going to be dominating first.  When it comes to the sort of the new agreement, I fail to see that that can be concluded within the timeframe that has been allocated.  I mean, just to take, I used to say all the time, there's no known international negotiations that can't be destroyed by a couple of fishes.  And fisheries policy.  Fisheries rights.  Agricultural trade.  When those issues come in, you will see that it will take somewhat longer time.  So I fail to see, I hope I'm proved wrong, but I fail to see that it would be possible to avoid a fairly sort of an interim agreement of some sort for the duration of finalizing the final agreement.  Because I think that will, particularly if you're ambitious and sort of stand as the regulations and things like that, and arrangements, flanking agreements of different sorts.  That will take time.

And then--

Mr. Ryan Heath:  So we essentially, in your view, that we start planning for a transitional deal.

Mr. Carl Bildt:  I would have wished the U.K. government to be a more honest on the need for that.  And I would--I'm quite certain that the institution would be receptive to proposals from the U.K. side on that in order to avoid that just breakdown of the entire thing, which is not in the interest of anyone.

Mr. Ryan Heath:  And one thing we can't rule out and the U.K. going off and arranging any informal bilateral or early side deals potentially sectoral interest.  Can you imagine any of them happening?  And is that a good thing or not?

Mr. Carl Bildt:  Sectoral agreements of what sort?

Mr. Ryan Heath:  Well, for example, let's just be hypothetical here.  What if the German car industry successfully lobbied the German government to come to some kind of informal arrangement with the U.K. government about what we did in that industry?

Mr. Carl Bildt:  But it doesn't work.  That work is (inaudible).

Mr. Ryan Heath:  It (inaudible).

Mr. Carl Bildt:  Yeah, but it doesn't work.

Mr. Ryan Heath:  And that's a good thing?

Hon. Douglas Carswell:  Of course, it is.

Mr. Carl Bildt:  No.  But at the end of the day it doesn't work because trade is regulated by Brussels not by Berlin.  So they can (inaudible) make whatever (inaudible) arrangement they want.

Hon. Douglas Carswell:  Who speaks for Europe?  If you talk to people who work with the E.U. institutions, they think that it's them.  But I think the key in the negotiation will be between the British Prime Minister and the heads of state.

Mr. Carl Bildt:  Yeah.  But to take one concrete example, which is not the car industry, (inaudible) take the aerospace industry.  On the Airbus, the wings and done in Bristol, I think.  Other--where are they made?  In the U.K. anyhow.  (Inaudible).  Okay.  Fine.  It's in (inaudible).  And then I think final assembly is Tulusa, Hamby, or whatever.  Things are moving all over.  That means that they shift people all around.  That means that even active property is mixed, and if they suddenly have tariffs going up between the different components in the integrated value shade.  I mean, talk with Airbus people and they are horrified by the consequence of that.

Mr. Ryan Heath:  (Inaudible 01:01:54) by the way, when the goods go out and then when they come back, (inaudible).

Hon. Douglas Carswell:  Who is looking to impose those tariffs?  We're not.  Do you know who is going to oppose those?

Mr. Ryan Heath:  Well, you aren't because you are leaving.

Hon. Douglas Carswell:  We're not looking to impose tariffs.

Mr. Carl Bildt:  No, but you are.

Mr. Ryan Heath:  Everything is possible, gentleman.  I'm going to bring in Charles Grant now, who is up there from the Center for European Reform.

Mr. Charles Grant:  A brief comment and a brief question.  My comment is that something historians will find strange, when they look back on this period, is that while Britain is going for such a hard Brexit.  there is a majority of public opinion, if you look at the data and in the British Parliament, for a soft Brexit.  Yet, we're leaving the single market, the custom's union, (inaudible), the European investment bank, all the regulatory agencies.
The answer, I think, is that Douglas and his friends on the Euro skeptic right are very powerful at focusing their energies and pushing the guns in a certain direction.  Nobody is pushing very hard the other way.  That, I think, is the answer, but Douglas may disagree.  My question is also for Douglas.  You are very relaxed, Douglas, about World Trade Organization option not crashing out.  It would be all right.
Your idea of trade is it's just good passing barriers with tariffs.  What about services?  The British economy is a service economy.  As you know, surely, WTO does not do anything to open up services market, almost nothing.  Don't you think that that matters for the city, for aviation, for public procurement, for business services?  Why are you so relaxed about this awful WTO options?

Hon. Douglas Carswell:  It matters profoundly, but, of course, being in the European Union doesn't give us access to a single market in services either.  If we were to leave the European Union, it would be possible, as I said, to have a deal on goods and services.  One on goods negotiation with a single entity.  The two deals done in parallel.  And the key to this would be the phrase mutual standard recognition.
If it was possible to buy and sell and insurance production say, for example, Germany, it would be legal to buy and sell that product in the U.K., and I think vice versa.  And, I think, that is the very straight forward and obvious solution staring us in the face, and I would be very surprised if it's not in place in 24 months time.

Mr. Ryan Heath:  Okay.  Gentlemen, we are coming towards the close.  Just a thought from you.  There's going to be a temptation from the E.U. to rundown the clock in these negotiations.  The way Article 50 is designed is it does give the home team a bit of an advantage in that process.  How likely do you think that is, and is it a good thing if the E.U. presses that advantage?  Let's start with you, Mr. Bildt.

Mr. Carl Bildt:  For the divorce, I think it is a necessity.  And that has to do with the fact that when we are coming up we also have elections to the European Parliament and we have the new set up of the European institutions, and I understand the U.K. doesn't want to be part of it.  To take it from that angle, so it's from the practical point of view the U.K. needs to be out before that particular procedure starts, and then we are in the spring of that particular year.  But then when it comes to the new arrangement of different sorts, I don't think that if there's a decent entering arrangement that--you say, why change anything?  Which is sort of somewhat funny because if you say that everything is going to stay the same, why then leave?  Because it was this horrible regulation that was sort of stifling anything.  And then you say it's going to all be the same.

Hon. Douglas Carswell:  That's a total and deliberate mischaracterization.

Mr. Carl Bildt:  Well, yes.  Not much, but anyhow.  We would be fairly happy, I think, with sort of an interim arrangement for a long period of time so that when in time can sort out to get this, what I call, the rest partnership (inaudible) in place in a decent way.  But the U.K. government seems to be in a hurry.  And I don't think that will work, that particular part of it.  That makes me worried.

Mr. Ryan Heath:  You are quite an optimist in this process.

Hon. Douglas Carswell:  I'm very optimistic.  I think 2016 was perhaps the most positive year in my life since the collapse of the Berlin Wall, and I think it's perhaps going to get better.  You know, about 100 years ago there were elites across the continent of Europe, the Hapsburg's and the Romanov's, who saw this populism and they failed to adapt and they treated it with contempt.  And they found that, actually, they were swept away.  I hope that the elites in Europe today stop regarding populism as something of contempt and recognize that, actually, populism is a legitimate response to an arrogant elite who have put themselves in a position of making public policy without reference to the public.  It's not going to go away.

Mr. Ryan Heath:  I've got another legitimate response.  It's dinner time.  So thank you very much for your input, gentleman, and for all of your questions.  I'm sorry we didn't get to more of them.  Back to Karen.

Dr. Karen Donfried:  You are absolutely right.  We have to plan our own exit.  And that is the exit to the beautiful Bozar.  And I just want to say, the Bozar is a member of the cultural diplomacy platform which is an essential part of how Europe engages with the world.  And we've been partners with the Bozar to make sure that culture is a part of the transatlantic debate.
And I want to let you all know that we've invited citizen journalist to engage with participants in their capacity as citizens and translate that discourse into action.  So it's an artistic initiative that was supported by the Maltese Presidency of the Council of the E.U.  And there is a beehive--beehive out in the lobby.  And you are going to want to know what that is.  So you should go and explore it.  And what you can do there is you can listen to and create your own contribution to this innovative project.
So I'm going to leave you with that interesting challenge.  But what I want you to do right now is exit the ballroom and go to the front of the Steinberger, and there will be lots of busses there.  And we are going to transport everyone who is going on to the dinner over to the Bozar.  And I just want to remind you, after dinner, because our other goal this weekend is to make sure that you don't get any sleep is to come back and go to the night owls because they are a real highlight of the Brussels Forum.  But I have to say the riveting discussion between these two was also a huge highlight.  So one final round of thanks.

Unidentified Male:  this is a special request for all young professionals.  Young Professionals please stay in the ballroom.  If you were part of the Young Professional's Summit earlier this week, please remain in the ballroom.
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