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Plenary #1: Addressing (Popular) Discontent at Home and Abroad
Dr. Karen Donfried:  Now, on that note, I'm going to ask all of you to please stay seated because we're going to move straight to our first plenary session and I want to welcome our wonderful moderator for that session, Nik Gowing.  Nik has been part of Brussels Forum from the very beginning and we couldn't have anyone better to help us both generate ideas, but also turn the best of those ideas into concrete action.  So with that, over to Nik.
Mr. Nik Gowing:  Good afternoon everybody, but it's up to you.  My job is to make sure as many of you speak in the next 75 minutes as possible.  This is a new format.  It's kind of a risky format in some ways because none of you can hide up there, none of can hide over there either.  I want to hear as many--and there are other people outside who can't get in, so if you don't like what you're going through, please leave and others can come in and join those who do want to be here.  The aim here is to hear from the panelists not for 15 minutes, but 3 minutes.  They're going to get off their stools and talk about the problems of populism.
This is about taking the issues right to the edge.  You're all serving probably in offices of state or in companies or you've been there.  Many of you are probably pretty conformist in your own way and that's got to be tested today because if, when you listen to Walter Russell Mead talking about the elites are less good at governing now and the way the public now wants to keep them on a short leash, that's what the back lash of populism has been about and that's what we want to explore between now and coffee.  And the great thing is we've got a lot of millennials in the room and that means that we're going to not be bound by those of us who think we know best, but those who are coming through and are really quite resentful about what they see happening around them because so much appears to be going in the direction that we heard from Walter a few minutes ago.
Some of you may disagree.  In fact, I'm now going to test all of you.  Does anyone in this room feel quite at ease with the situation in the world at the moment?  Put your hand up.  Don't be frightened.  So that means you're all concerned.  That means there should be no silence, no long pauses, no moments when I have to say, come on, some of you must have an idea.  Now, you need to embrace this process here.  I'm not going to walk up and down all the time.  The aim is to hear as much from you as possible and please do use the SpotMe App as well to get ideas to me.  So where are we going now?
I want to introduce the panel.  Guy Verhofstadt has just arrived, I should tell you, straight from the European Parliament.  We were a little delayed waiting for you to get here, but it's delightful to see you.
Jim Brainard, first of all, from Carmel in Indiana.  He's mayor.  He's been six times the mayor of Carmel, Indiana, which is part of Indianapolis and he's known as the person who's introduced roundabouts.  That's his disruption and it's changed the nature of traffic in Carmel.  He's now got 102.  In fact, they had a celebration when they put the 100th roundabout in a few weeks ago, but there's also a lot which is being done on interfaith and Jim can talk about that.  But we want to hear about the populism that there is there and the kind of pressure that there is there as well.
Secondly, alongside him, Jane Harman, director, president, and chief executive of the Woodrow Wilson Center.  Until 2011, in Congress, now running the center.  Had a little bit of a hiccup lately when the president said there's no more money for you, but you're going to battle that through with the new wealth that there is in the U.S. stock market, I assume.
Thirdly, from Hungary, we have Zsuzanna Szelenyni who's a member of parliament in Hungary for the Together Party.  You've been there before, but you were also involved as a founder of Fidesz, as well.  We want to hear from you about the populism in Hungary.  Is it populism?  Is what the Prime Minister Orban is doing, and the kind of challenge he is making, is that populism or is it something different?
And finally, Guy Verhofstadt, known to everyone here, (inaudible), Belgium Prime Minster for almost 10 years, running three governments, and you are the Brexit negotiator for the European Parliament.  So certainly, in Britain, we listen with great interest as to how you think what's going to happen after next week is going to progress.
So that's where we are.  That's what we want to get over.  It's the issue of addressing popular discontent at home and abroad.  Populism, yes or no.  Jim.  Your thoughts, please, on populism.  Three minutes.

Mr. James Brainard:  First of all, it might be helpful to know a little bit about my city.  It's grown from 20,000 to almost 100,000 in 20 years on the edge of Indianapolis.  About 70 percent of the adult population holds a university degree, about 30 percent hold a graduate degree.  Very much unlike the rest of the state, my city is in--which has one of the highest manufacturing--more manufacturing per capita than any of the other 50--the other 49 states.  Relatively low incomes in the state as a whole.
So you see different sides of it.  I think, as I thought about populism, when I think about the last election in Carmel, 75 to 80 percent of the base voters, normally republican vote where I live.  Mr. Trump barely got over 50 percent in that city.  So you can see the divide between places with--

Mr. Nik Gowing:  Jim, do get off if you'd like to, if it's uncomfortable.

Mr. James Brainard:  Okay.

Mr. Nik Gowing:  Walk around.  Stretch your legs.

Mr. James Brainard:  The difference between, perhaps, the educated, people who are economically better well off and those who work in factories, and don't have the same level of education.  That's where the divide is.
What can we do?  One of the things that happens in the United States, we have a primary system that, in most states, is still controlled by each of the two major parties.  And the United States, roughly, is divided one-third R, one-third Independents, one-third Democrats.  We have our--in Indiana, for instance, our primary elections.  And you have to vote either as--for a Republican or a Democratic ballot when you go to the polls.  And less than half, many times only a third, of the people in that party actually go and they tend to be the extremist from both sides.  As a result, we end up with a candidate on the far right and the far left, adding to the dysfunction that the average person sees.
California has experimented recently with an open--since 2011, with an open primary system where you don't put your name on a ballot as a Republican or Democrat.  The top two vote-getters then go on to the general election in the fall.  This should be something we should all look at because it would draw candidates from the middle as opposed from the far extremes.  Because we're drawing them from the far extremes, we tend to get populous, we tend to get extremist.
I think also that we've done a poor job--and I'll throw this out to get comment.  We've done a poor job.  That nice little film we saw a few minutes ago about the state Europe was in, of course, we could do one about the state Asia was in at the conclusion of World War II, and what we did to come back from it, we all did together to make the Western world work and work well.  People have forgotten these things.  Young people have forgotten.  They don't know it.
How do we educate?  Not the university educator person who understands it, but the average person who might be working in a factory or might be working at a job for $15 an hour.  How do we remind them that life is better than it could be, that it has--that government and our institutions are not failures?  I think that's a question.  I've used my three minutes, haven't I?

Mr. Nik Gowing:  Great.  Thank you.  And thanks, Jim.  Let me just ask you, do you feel under populous pressure?  You've been elected six times now.

Mr. James Brainard:  Yes.

Mr. Nik Gowing:  Are you having to change the way you do things?

Mr. James Brainard:  No.  No, we haven't.  And I think there's a difference here because I think the local government leaders have it much easier because we see our constituents in the grocery store.  We see our constituents every day on the street.  We see the people that vote for us.  We have a much closer connection.  And by just sheer geography, people in Washington or a state capital don't have a close connection.  So we're able to hear the concerns, and the hopes, and the aspirations, and the dreams, and the disappointments that our constituents have.  And as a result--

Mr. Nik Gowing:  I'm just picking up that point, though, for water, the elites are less good at governing now.  And you are a member of the elite, really, even though you have been elected six times.

Mr. James Brainard:  Yeah.  I don't like the categories, elites, non-elites.  I think it's about leadership.  It's about the ability to connect with the people that elect you and making certain that they feel that they really do make a difference in a democratic republic.  This feels that whatever we do, we can't make a difference.  At the local government level, they can still make a very real difference.

Mr. Nik Gowing:  Thank you, Jim.  For the moment, Zsuzsanna Szelenyi, welcome from Budapest from Hungary.  Your version and your thought about populism in your country, please.

Hon. Zsuzsanna Szelenyni:  Well, I come from a country where a populous leader is governing for seven years.  So it's an active populous-led country, Hungary, in the very middle of the European Union.  How is this possible?  I think there are many definitions of populous, but one thing should ring the bell when someone tells that he or she is the representative of the true people, then you should know it's a trouble.
And this is what we have in Hungary where Victor Orban is Prime Minister for seven years is considering himself as the only true representative of the people.  So certainly they're--when get to power will create an authoritarian regime.  Day by day, it is getting to be worse and more serious.  Such a populous that considers himself or herself the only true leader is obviously anti-democratic because it's demonizing its opposition.  It's anti-liberal, it's anti-globalist.  It's--the story is full of conspiracy theorists, and it's obviously anti-European.  It's anti-European within the E.U.
A populous leader can be pragmatic at the European scene, vote with E.P.P. when it's necessary and be authoritarian leader at home.  So I would like to point out only two things at this beginning of my contribution, which I think is important to know.  Populists can flourish in a divided political arena.  When political elite and the national elite is very divided, this is a fabulous environment for populists because then they can pull one side of the truth for themselves.  And if they demonize their position, they are the representative of the good and the opposition--any kind of opposition, being it's political or free media or non-government, a watchdog organization--can all be demonized and can be the enemy, not opposition.
So one thing, if you want to avoid populists win of any kind, you have to oppose a divided political arena.  You have to keep it pluralist.  It's very important in many European Countries where there are still Pluralist politics.  While I think it's not without reason that other countries or a populist one are Britain and the United States where also it's rather bi-polar political system.  So this is something that should be avoided.  There should be a lot of discussion and discourse and debate, and challenge everything what populists say.  You never have to accept what they say because it's all (inaudible).  It's all just narrative.  It's all their understanding of the world and we should not take as a basis of discussion.
So avoid bi-polar system.  Make a lot of discussion and debate.  Challenge populist (inaudible) all of the time in their narratives.  Face them with the truth.  And then, this is the first step, what is very important.  Another thing is that, of course, discontent has a lot of risen.  And we progressive, liberal politicians have to be much more understanding of why people are void, what are their threats, what are they afraid of.  I think, as you said, we really have to generate more interaction to the people themselves.  And this demands a different attitude for politicians.
This is done--we have to be reevaluating how we make politics and how we think about people because major feature of the world today is insecurity.  And when this is the basic, psychological environment, then people turn inside, then they seek for some solution.  They look for something where what they can get.  They are very open to all kind of stories and they want to belong to something, and this is something which is much beyond the--what usually liberal politicians view the world.  We have to be much more empathetic to the people and listen to them.

Mr. Nik Gowing:  And Zsuzsanna, just before you sit down, what's it like being in parliament challenging populism when you are taking on populism at the moment?  You are confronting populism.

Hon. Zsuzsanna Szelenyni:  Yeah.  It's difficult to say, in certain environment, how--what is the level of every day frustration because, obviously, an autocratic leader who limits the media, who limits their position, who limits--there--I just say one thing.  There's no discourse, no debate in Hungary.
If I want to discuss something with the governmental politicians, I have to go abroad and find another stage because there's no stage for discussion in Hungary.

Mr. Nik Gowing:  So you can't challenge it in the way that you've just been talking about?

Hon. Zsuzsanna Szelenyni:  I can talk, but they don't listen.  So they are just statements and statements.

Mr. Nik Gowing:  Zsuzsanna, for the moment, thank you.  Jane, before we come to you, can I just give you an idea--a couple of ideas which are coming through?  Brandon Scott, the rise of populism is undoubtedly connected to the complacency of the status quo to help all of you frame your thoughts.  How can we best convince everyone to submit to being uncomfortable for the betterment of us all?
And secondly, Brian (inaudible), what's the relationship between the department--departure of respect for experts distrust and the rise of populism.  Jane Harman, your view from Washington.

Ms. Jane Harman:  Well, Karen, I'd travel anywhere to be with you.  Congratulations on a successful conference.  I am a recovering politician.  It's not a 12-step program, but I did serve in the United States Congress for nine terms and left in the middle of my ninth term, actually, to head this wonderful place called the Woodrow Wilson International Center for Scholars, which celebrates our only PhD president, Woodrow Wilson, whom all of you know as a huge force for internationalism 100 years ago.  At any rate, we will be funded, Nik.  Don't worry.
On this topic, let me make a few points that may be different from what we've just heard from two very successful politicians.  Here are two people who make their own circumstances work, which is not true of many politicians.  I don't think that populism in the United States is the same as populism in Europe at all.  We don't have a populist party at any level.  We have people who are anxious and angry at every level, but most of them, historically, have belonged to one of our two major political parties, the Democrats or the Republicans.
I am a Democrat.  I'm what's called a centrist Democrat, which makes me a dinosaur because there are only five of us left, and we're endangered.  And the equivalent goes for someone like Mark Leland, whom I'm looking at, who is a centrist Republican and there are only five of him left.  He's defending himself, but I'm right.  But at any rate, there are very few people in the center anymore, and there are at least three causes for anxiety in the United States, which I think have fueled the election of Donald Trump, who I would argue is an insurgent.  He's not a Republican in the classical sense, nor is he a Democrat.
Those three things are, first, 9/11 and what followed.  And I think we, in America, thought we were insulated by our oceans and couldn't be attacked.  Maybe we forgot about Pearl Harbor, but that was on an island offshore America.  We were attacked.  It profoundly affected the psyche and the terror incidents around the world.  Again, condolences to those from Britain, are just amplifying that insecurity.  That's one piece of insecurity.
The second piece of insecurity, which Walter Russell Mead identified, is the changing nature of work, or the disappearance of work for many people that comes from both automation and the introduction of artificial intelligence.  And whether we try to build walls or we don't, the changing nature of work will be with us.  And the new work has not really been invented any place.
And the third insecurity comes from the toxic partisanship, which you heard about from the mayor from Indiana, which has infected our politics at all levels.  And especially in the United States Congress, I would argue that the business model is broken.  There are good people there from both parties.  John McCain and some others are coming tomorrow, I gather.  And commend him for his ability to be outspoken no matter what.  It's a very good quality.  But at any rate, the business model is broken because, instead solving problems, which is what we're talking about here, we blame each other for now solving problems.
And that dynamic works better to get you reelected.  And the short reelection cycle for members of Congress, two years, means there's a perpetual reelection.  And that's what you do.  You make sure you're going to get the votes.  You work with the more extreme of your own party caucus because they're the people who dominate our primary process, which is now toxically partisan.
Just a couple of comments about what do we do about it.  Well, I would say we try to keep our country safe.  We're doing a much better job.  There's no such thing as a 100 percent security.  We work together on a global level to invent new work for the millions of people who will need it.  And in terms of partisanship, we work in the United States to change this awful primary system we have that divides us and do something like California, where I'm from, which is to establish the so-called jungle primaries, where people run against each other and citizen commissions to draw the legislative lines for districts so that they are not as one-party focused as they historically have been.
And the finally, we need leadership.  We need people who think that solving problems matters.  And that's why this forum is so important.

Mr. Nik Gowing:  Do you think leadership is under challenged at the moment simply because their realities have changed so dramatically?

Ms. Jane Harman:  Absolutely.  I think that leadership is, at least in the United States, leadership that brings us together and actually works across party lines to solve problems, makes one a bigger target.  Leadership that divides us is a much--I don't know that I would call that leadership.  A political action that divides us is a much more successful strategy.

Mr. Nik Gowing:  Jane, thanks for the comment.  Verhofstadt, of course, you are facing a major challenge of the legitimacy of the European Union.  You're fighting it.  You want political legitimacy.  You're talking about it yourself.  Your view of what you would define as populism now within still the 28, soon to be the 27, within two years.

Hon. Guy Verhofstadt:  Well, the first thing to tell is that there is a very thin line between populism and politics because politicians, every time, try to have a majority behind them.  So there is always an attempt for every politician to be a little bit populist.  Let's recognize that, first of all, and recognize that the line between populism and politics can be a very thin line.
Secondly, what I want to say is there is a big difference, I think, between populism--what we are talking about populism in the United States and populism in Europe.  I think that we have influenced more populism in America than America has influenced populism in Europe because the source of populism in Europe is linked to nationalism.  There is always a link between populism and nationalism and the source of nationalism lies in Europe.  It is Europeans who have, in the 19th century, started with the idea that we have to organize our countries based on one identity, on one nationality, on one language, as a basis for a political organization.  And, yeah, we all know to what it--what the consequences were.
The more than 20 million Europeans and European families have died in the 20th century and in the end of the 19th century in ethnic cleansing, in nationalism, in populism, linked to that nationalism.  So it's very important to recognize that because when you're talking about populism in Europe, you're--immediately comes the question of nationalism there and it's nationalism based on ethnicity.  It's not in Europe, mainly in Europe and not based on values.  And that's the threats.
If you're talking American about nationalism then I think to this fantastic slogan of Trump, Make America great again.  That's not what is said in Europe.  Here it's not, Make Europe great again, when we are talking about nationalism.  It's about, oh, can we give passports to the Hungarians not living in Hungary?  Oh, what to do with the Brexit?  The British want to go out.  That's all nationalism.  Nationalism is not your continental American super national idea of bringing together 50 states.  Here, nationalism is exactly the opposite.  It's going away from the European Union, the Brexit.  It's defending the interest of this or that ethnicity inside the European Union.  It's putting their own national interest above the common interest on the European level.
And the reason for the rebirth, I think, of populism linked to nationalism in Europe is mainly because we have a lack of leadership in the European Union, a lack of vision for the future.  When there is a crisis, the aftermath of the financial crisis, the economic consequences of it, it's spontaneously automatically that if it doesn't work on the European level, people are falling into the trap of the rhetoric of nationalism and populism while saying, yeah, well, Europe doesn't work.  You see it.  The refugee crisis, the terrorist threats, the fallout of the financial crisis.  And automatically, they fall into the trap of, okay, let's go back then to the old type nation states, to the old style populist rhetoric.
That is what is happening and that can only be countered with the European Union and with a European aractive (sic), and with a European vision for the future.  And it is, today, impossible.  Why?  Because nation states in Europe are too small to fight against climate change, terrorism.  We don't know borders.  And at the same time, the European Union was the answer, has only a budget, ladies and gentleman, of one percent of the European GDP and it's not capable to develop the European policies and capacities and capabilities that are necessary.  So we are between--we are in a trap.
On the one hand, the nation states, we are confronted with challenges that are much bigger than their borders, climate change, terrorism.  You call it.  And on the other hand, a European Union who has not the means, the instruments to do something about it because it's not with one percent of European GDP that you can do whatever policy in the future.
Nevertheless, I have to tell you one thing that is my final statement for the introduction.  I am optimist for the future.  Why?  Because of Brexit.  Since the Brexit, what we have seen in Europe is a reaction of the public opinion in the opposite way.  We have seen the referendum in Hungary failing.  Not enough people participating.  We have seen an Austrian president who was elected, Mr. Van de Bellen, against a right wing candidate, because he wanted to go outside European Union.  This right wing candidate naturally.  What we see for the moment is that the approval rate of Europe is going up in Scandinavian countries.  In the Netherlands, for example, it was the pro-European parties who won seven seats, ten seats, seven seats, D66.  I see Mariet Je Schaake from D66 or I cannot forget it to repeat it and to recall it.  They won the election and not Mr. Reylders (ph).
So what we have seen since Brexit is that people are saying, oh, I'm also very critical towards the European Union, but I'm not so stupid to get it to go out of the European Union.  It's not to destroy European Union what will solve our problems.  It's to reform the European Union profoundly what will be the vision for the future.  And to create that vision, that prospect, that is the best way to tackle populism because people are not waking up in the morning, Mr. Moderator, saying, oh, you know, I'm waking up at 7 o'clock.  I have to work.  I have an idea.  I want more Europe.  It's not that way that it works.  It's our politicians who have to show the vision, the project, for the ordinary people who can't fight against populism.  That is--it is politicians who will, in fact, create and produce public opinions and not the opposite.  And that is what we forget.  That is what the populist forget.  He thinks that he has to follow the public opinion, while we think we have to create public opinions.

Mr. Nik Gowing:  Verhofstadt, my same questions I put to Jane Harman.  Do you think leaderships--those you are dealing with, not just in the Parliament, but around the 28 are struggling to come to terms with this new level of uncertainty, instability, however we want to define it.  Can they handle it?  Can they cope with it?

Hon. Guy Verhofstadt:  The best way that politicians do that, make the surge forward, develop a vision, is when they are with their backs against the wall.  You know, a politician is only acting when he is with his back against the wall.  And then he's saying, oh, I have to do something.

Mr. Nik Gowing:  Is it an overused wall in Europe at the moment?

Hon. Guy Verhofstadt:  Well, it's quite a wall, I can tell you.  We have destroyed the wall in Berlin.  Some stupid people are making a new wall, like in your country.  But I think--yeah, but she's on the right side.  We know each other very well.  So, but I think it is not by building walls and certainly with our back against the wall.  I'm pretty sure that the new generations of politicians that are coming--and I'm optimistic and positive.
Look what is happening in France, where the best candidate for the moment is a pro-European president for the French Republic.  We're saying that the European sovereignty is more important than the national sovereignty.  I have never heard of in the past.  And I look to what is happening in the Netherlands election and so on.  So I'm optimistic.  The wall is there, but I think we're going to move forward.

Mr. Nik Gowing:  Okay, good.  Well, Walter, you asked if there's optimism.  We've just heard it there from the European Parliament.  Right.  We've got 40 minutes.  Who would like to speak?  Get the microphone.  There are four microphones in here.  I've always got stuff.  Microphone over there and here, Heather Grabbe.  And who here?  Please, I will recognize anyone standing behind me.  I have eyes in the back of my head.  Please, here.  Heather Grabbe.  It's on its way.  And have you got a microphone over there?
The aim is to provoke.  The aim is to make sure we get to the cutting edge of where the issues are, rather than recycling as an echo chamber.

Ms. Heather Grabbe:  Recycling is great, but not here.  So I'm Heather Grabbe from the Open Society European Policy Institute and I'd like to put it to you that populists are not really the danger to democracy because they're always there in any political system.  You're going to have fringes.  You can't have a center unless you have fringes.  The real danger is mainstream politicians who take up the same rhetoric and peddle the same politics of fear.
And I give you the example of the Dutch election.  Geert Wilders won that election in the sense that he got Mark (inaudible) and other mainstream politicians to come out with the same line about the Netherlands being taken over by migrants, about losing Dutch culture, about migrants needing to be normal Dutch people as they did.  So if he's built the theater and all the rest of them are playing in it, he's already won.  Do you agree?

Mr. Nik Gowing:  Do you like the word populism, Heather?  You've been here around this traffic for a long time, this traffic in politics in Europe.  Do quickly, yes or no?

Ms. Heather Grabbe:  No, because it's being used just as a term of abuse and it should be a term of analysis.  Is it xenophobic populism?  Is it populism designed to spread fear and exclude?  Then, that's the dangerous kind.

Mr. Nik Gowing:  All right, the reason I ask is that, in many ways, could it be seen as an easy default here?  Let me go up there, please.  Over in the corner.  You are hiding in the corner, but I can see you in red.

Mr. Harlan Ullman:  Yes, I'm Harlan Ullman.  Good work, Nik.

Mr. Nik Gowing:  Well, just for calling you.

Mr. Harlan Ullman:  I think the clinician who had the best understanding of what's happening today is Thomas Jefferson.  If you read the Declaration of Independence and scroll down to the fifth line, Jefferson wrote, "When government becomes destructive, it is the right of the people to alter or abolish it and establish a new one."  And I think the number one danger we face internationally today is failed and failing government from Afghanistan to Zimbabwe with Brussels and Washington in between.

 Mr. Nik Gowing:  But something's going to--

Mr. Harlan Ullman:  Let me finish, please, Nik.  And so what you're seeing is really a popular revolt because people are frightened, which translates into fear.  This happened with Brussels and the fact that Cameron wrote--ran an incompetent campaign, led to Brexit, in my judgment.  We elected Donald Trump, but remember that Bernie Sanders got a huge amount of the vote.  And it seems to me there are two outcomes.  We can treat the condition as a very bad case of the flu in which we are very uncomfortable or this could be seen as a life threatening disease.  My sense says it's the former.  But at this stage, who knows?

Mr. Nik Gowing:  Thank you.  All right.  I'd like to just point out what Jane Harman said or Guy Verhofstadt said.  He said politicians and leaders act when their back--best when their back's against the wall.  Jane was indicating that this is a really potentially existential problem.  So, please, do address that.  Who's got the microphone over there, please?

Mr. Mario Gavenda:  Yes, good afternoon.  I'm Mario Gavenda.  I'm a political scientist from Vienna and thank you to the speakers.  You've all made some very valid points.

Mr. Nik Gowing:  You agree with them?

Mr. Mario Gavenda:  I do, but something is puzzling to me, which is, we've heard from at least three of you that the problem is too much partisanship, extremism, basically nobody in the center anymore.  But at least in parts of Europe, there is a very different narrative, which is that people go to the extremes because they can't find any alternatives on offer in the center.
Now if you think about Brexit, you've had nominally both the major mainstream parties, labor and conservatives, being in favor of remain, yet they lost.  In my country, in Austria, it's to some extent similar, with you've had all the parties in--supporting one candidate in the presidential election, and he won, yet he won narrowly.

So how does this narrative sort of chime with what we've heard from the speakers?

Mr. Nik Gowing:  Thank you.  Who's got the microphone there?  Okay.  Please.

Ms. Kersti Kaljulaid:  Hello. I'm Kersti Kaljulaid, and I'm working as president of the Republic of Estonia.  I also spent 12 years in European institutions, being very critical about it because I worked in the Court of Auditors.
First, about democracy.  I think mainstream politicians have forgotten for a couple of decades now to tell to their people that democracy is not consummate power.  Too many people in the world associate democracy with their ability to go and buy more and more every year.

I come from a country where it's much more popular to remind people that democracy is available at every income level.  And this is something which we need to protect today and tell our people honestly, yes, the next generation might actually not gain in its assets.  But what we need to do, meanwhile, within this disappointment is to protect democracy, freedom of speech.

Mr. Nik Gowing:  But the issue is populism.

Ms. Kersti Kaljulaid:  This is extremely important to tell. I think the fight with populists start exactly there.  Remind people what is democracy about?  It's about the freedom of speech.  The freedom of thinking.  The freedom of coming and going.

Mr. Nik Gowing:  And the freedom to reject those in power.

Ms. Kersti Kaljulaid:  Precisely.  That as well.  But if you start from the grassroots, if you start--if you go back to the foundation of the Western society, you have a chance to withstand the populists.

Mr. Nik Gowing:  Thank you.

Ms. Kersti Kaljulaid:  The other thing I wanted to say about the European Union and the populists, I'm sorry about--it's about three commissions ago, when commissions started to say, "we (inaudible 08:32:55) solved every problem for everybody in the European Union." We will give you 104 euros per month to study in universities in other countries.  We create jobs.  We from the European institutions.  I've heard it.  Commission people come out and they tell European Union created one million jobs.  Sorry, governments of the European member states created one million jobs with the help of the European policies.
Mr. Nik Gowing:  Thank you very much indeed.  Please.  Over there.

Mr. James Kirchick:  My name is James Kirchick.  I'm from the Foreign Policy Initiative in Washington.  And my question is similar to the gentlemen from Vienna, but I'd like to challenge what the lady from Hungary said, that it's divided elites that create populism.  Isn't that the opposite?  Is it not the, at least the appearance of their perception of--of an elite in consensus that creates populism?  And that you see all these grand coalition governments across Europe that don't disagree on issues and that leads people to want to vote for these populist parties.

If you look at an issue like immigration, right, I don't think I need to cite the Chatham House poll that came out a couple weeks ago showing that majorities of Europeans in eight out of 10 countries support banning all Muslim immigration.  That's in alignment with Donald Trump.  And yet there's no one expressing any policy even close to that.  And so it's natural that--that people would flock to these parties.

Mr. Nik Gowing:  All right.  Fine.  Let me take the microphone over here, please.  What's your reaction to this, Jim and Jane, here, what you're hearing from this mainly European voices so far apart from (inaudible 08:34:25)?

Hon. James Brainard:  Well, it's interesting what our friend from Estonia said.  I think there is a sense among the non-elites, among the average worker, that democracy, representative government, has somehow failed them.  And it may be economic, it--so I think the question is how do we teach adults, how do we teach adults how much better representative government is than all the alternatives?

We take this for granted way too often.  In all of our countries.  And I think it's the same thing in the U.S., it's the same thing in Europe, what was it like pre-1945?  What was it like in the late 1800's in Europe?  What was it like in other places before we had representative government?  And why is it the best system?

Because it's really, to me and much of the populism is a rejection of our basic values of representative government.

Mr. Nik Gowing:  That's exactly the point of (inaudible 08:35:29) the distinguished historian made here exactly a year ago.  Jane, do you want to pick up on any of these points, please?  And then Guy and Zsuzsanna.

Hon. Jane Harman:  Well I thought one of the most interesting observation today, and they were all interesting, was the one about the failure of government to deliver services, which I think is a universal theme, both here, the failure of the EU to do for all of its member states what it promised to do, the failure of United States Presidents, over several of them, to deliver all the things that are promised.  And people are fed up, especially those who are anxious about work.

And those would be the angry white males and females in our Midwest, who flocked to Donald Trump, and made the difference in his election, in which a very close election where Hilary Clinton won the popular vote, but he, in three important states, was able to get the Electoral College vote.  And that was the difference for his victory.

So, are the governing elites, if--I don't think it's a uniform thing across Europe and the--and America. Are they not delivering services?  I would say at our federal level, they're not.  At our state and local levels, in America, they are.  And so we have some better models that are working, especially in obviously in Indiana, but some of the parts of California that I know well, and our governor work extremely well across political parties.  So that's an optimistic note.

The only other thing I would say with respect to the observation that the EU and the United States are almost polar opposites.  In the EU, the pressure is to devolve to the member countries.  In the US, the pressure is to evolve to a more effective federation.  I don't think devolving is an option anymore.  I mean, there can be populist heads of countries who insist on it, but I think the nation state in Europe is not adequate to meet the challenges of this world.  I actually don't think the United States government acting alone is adequate either.  And it is only through better international institutions and organizations, let's just start with intelligence sharing, that we will ever confront and defeat the challenge of terrorism.

Mr. Nik Gowing:  Are you suggesting that the real challenge for leadership now is a management of disappointment and expectations which simply can't be met anymore?

Hon. Jane Harman:  Yes, and no.  I think it is not possible to guarantee that you can keep your--the healthcare that you had or whatever was the promise of Barack Obama.  But I think it is possible to promise, and that was one of the comments down there, a form of government that enables people to be personally free and personally safe.  And I think that those--those two promises are critically important, and that we need better leaders who can deliver those.

Mr. Nik Gowing:  Zsuzsanna and Guy, there's an underpinning issue here about the way the realities are changing, the disappointment.  I'll just use that word again.  But those out there, who are becoming more populist and, as we've seen in Hungary, moving towards a certain kind of Prime Minister, are expecting that things will get better.  But the realities could be, if you listen to Walter and others like him, that it's going to get more difficult, therefore it's going to be about managing that.  Zsuzsanna and then Guy.

Hon. Zsuzsanna Szelenyni:  Yeah.  Well, to Heather, I don't like populism either, because I agree that we politicians, of course we want people to like us, so we try to speak in order that they vote for us.  And that's a kind of populistic expression at any time.  But then we miss a term, which would replace it.  And what I said is that populism, which is exclusive and which is anti-pluralist, it is dangerous, and this is what we are witnessing, and this is what no one actually can conjure in the European Union.

And one day Victor (inaudible 08:39:36) is sitting with Guy, and everyone else, and making decisions for Europe, and then the other day, he makes a wall, and he--he uses symbolic politics and expressing--I mean, he--he made a speech at the beginning of this year, naming the five threats that Hungary is facing.  I mean, just, I mean, this is how he communicates.  The five threats that guides us this year how to make politics.  And three of them was related to Europe.

Europe only exists in Hungary in negative terms.  So, then we have a trouble to talk about something which is very important, and we want to cope with, and we can't.

Migration is very interesting, and it's highly symbolic.  And again, Hungary can show why.  We don't have migrants in Hungary.  We've never really had, other than 20 years ago when the Bosnian crisis brought us like thousands of people.  Since then, it's not more than a couple of hundred migrants came to--or refugees came to Hungary per year.  And still we made this wall, and still we made--or Victor (inaudible 08:40:48) made a referendum on the issues because that can demonstrate migrants and refugees the others, the aliens, the threats.  Two words, European identity.  And I would discuss the nationalism issue.  Whether we like or not, the national framework, as an attachment, as an emotional framework, is there in the European countries, whether it is reasonable, whether this is inappropriate for them or not.

So these are key questions we--which we still didn't find the answer yet.

Mr. Nik Gowing:  Guy Verhofstadt.  Just pick up on this.  Can I give you a comment from Jana Puglierin?  Isn't Guy Verhofstadt too optimistic?  In Austria, 46 percent of the people voted for right-wing nationalism.  In the Dutch election, (inaudible 08:41:37) actually gained seats while Prime Minister lost seats.  Has the populist wave really been stopped?

Hon. Guy Verhofstadt:  Well, first of all, the Dutch elections, somebody said the crisis of democracy represented democracy.  80 percent of the people went to the--to voting.  So it's not bad, I should say.  Without obligation to voting, 80 percent.  If it should be 80 percent in America, it would be double, I think, of people going to the elections.

So, in itself, that means that people are willing to express themselves.  There is no crisis of democracy.  I think as such secondly, on the outcome of the elections, I'm from Belgium, so, it's maybe very difficult to say something about the Dutch elections.  No, no.  The two parties who won the most seats are prior European parties.  The Green party, and the Liberal Left party, the D66.  They won seven and 10 seats.  And 10CDA was the third, winning only the fourth winning party was Mr. Wilders.  And it was announced that he should have a huge major--a huge win.  It doesn't--it didn't happen.  So, no.  But it doesn't mean that populism is now over, that there is no threat anymore because of the Austrian elections, because of the Dutch election.

The problem is not so much with populism.  The problem is that a number mainstream politicians, and that has been said here, are following that language, that narrative.  And are, by doing that, in fact, reinforcing that populist narrative.  Because the original is always more attractive than the copy.
So whatever mainstream politician try to win votes by copying populists, it's not him we're going to win at the end.  It's the original we're going to win, and that's the populist.  And the problem with populism and nationalism is that it divides society.  It makes from the other an enemy.  And the other can be whatever.  It can be a Muslim living in Europe.  It can be somebody of another nationality in Europe.  That is what is nationalism and populism is doing.  That is that they need an enemy.  They need somebody to push out of their narrative, and that is a problem with populism and nationalism.  Not that they exist, blah.
And finally I want to make one remark.  I think that the deeper ground of our problems in all our societies is because our world is more and more globalized.  Markets are globalized.  Internet is fueling that.  Everybody can see everything, can know everything.  And at the same time, our politics are still national.  I should even say more than that.

So there is an imbalance between a globalized world and challenges we're all, yeah, world challenges, like climate change, fight against terrorism, the threats in our neighborhoods, certainly in Europe, on the one hand.  And on the other hand, politics who are still talking local, national language and using it.  And who is not responding, in fact, to the global challenges, because it is organized on a more national level.
So we need to develop, in fact, political language, political narrative, and political solutions, and a political market, also, who can deal with this globalized world.  And that means, as has been said, maybe other circles than those who are--we know today.  And certainly, not to go back in Europe to the--to nation states, and say, oh the nation states will solve it.  The nation states was an enormous progress.  It went from local societies up to nation states as such with a bigger market with bigger possibilities, while the next step will be a world dominated by empires, and let's hope that they are empires from the good and not from the bad.

Mr. Nik Gowing:  Thank you very much, indeed.  I'll come to you in a moment.  I've got a question here.  I just need a reality check from all four of you.  Question for all speakers from Martin Mata, short answer, please.  Did you, yourself, in any situation in the past, engage in populism to get elected?  Jim?

Mr. James Brainard:  I don't think so.  I think you listen very carefully to what people want and what you can do for them, what their dreams and aspirations are for their city, but I don't think simply listening and doing reasonable things that your citizens want constitutes populism.

Mr. Nik Gowing:  Jane in Los Angeles, South Bay 36th District, did you engage in populism?

Ms. Jane Harman:  A similar answer.  I listened to people, and then I always said I would listen and then lead.  I did a lot of things, for example, supporting open trade and trade agreements that went against the views of my constituents.

Mr. Nik Gowing:  Okay.  Zsuzsanna, have you used populism?

Hon. Zsuzsanna Szelenyni:  According to my definition, I haven't because, in my definition it contains this exclusiveness, and I like to discuss and I like to talk to opponents and other people, so I don't think I did.

Mr. Nik Gowing:  Jim?

Mr. James Brainard:  Yes?

Mr. Nik Gowing:  What's 25 years ago?

Hon. James Brainard:  No, I remember me very well.

Mr. Nik Gowing:  Would you like to tell us what you promised?

Mr. James Brainard:  No, no, it was about foreigners and the return of foreigners, and the day after I said sorry about it because the evening when I came home, I said, what I have done?  Idiot.  Stupid.  That's view populist.  I was leader of the liberal party, and I used, yes, language against foreigners in a way that I thought maybe it can help me to gain votes.  I said sorry the day after that, and I think that's the best thing that I ever did, that sorry the day after that.

Mr. Nik Gowing:  Do you think more politicians should say sorry or express regret at some of the things they're saying now?

Mr. James Brainard:  Yes, certainly.

Mr. Nik Gowing:  That's a yes from Jane Harmon.  Any names?

Mr. James Brainard:  From that moment on, I did more than once and it makes you, I think, a little better person to say sorry from time to time.

Mr. Nik Gowing:  Any names?

Ms. Jane Harmon:  Well, I'll tell my I'm sorry story, which is that I was the senior Democrat on the House Intelligence Committee.  I read all of the intelligence that I could read, the classified intelligence about whether there were weapons of mass destruction in Iraq, and most of the intelligence said there were.  I believed it.  I then cast a vote in favor of U.S. military action in Iraq.  It turned out there were no weapons of mass destruction, and ever since I've said the intelligence was wrong and I was wrong.

Mr. Nik Gowing:  Okay.  Right.  Time is pressing, as always, but please do keep your comments short.  I can see you behind me and you have a microphone, but please keep your comments short.  I want to get as many thoughts through, and just because you've got a microphone and put your hand up doesn't mean to say that people who haven't put their hand up can't also be approached by me for a question, please, or a comment.

Mr. Svante Myrick:  My name is Svante Myrick.  I'm a mayor, as well, the mayor of Ithaca, New York, and I'm a fan of Mayor Brainard because I'm a fan of roundabouts, in part.  They're a lot of fun, and they're nice to look at.
I've only been elected three times, but I wanted to jump off something that you said, which was that young people today need to be educated about the fact that life is better now than it was in the 1940s.  I think that's certainly true and that young people don't appreciate that much, but young people certainly do recognize, and I think this where a lot of the populist anger in the Millennial generation is coming from, they recognize that even though life is better now, they recognize that they are living in a world that is governed by the most self-centered and short-sighted generation on record.
Specifically, I'm talking in generalities here because everybody here, no matter what generation they're in, are wonderful and very giving and generous people, and my mom who is watching at home who raised me is the most selfless person you could imagine.  But as a body politic, on both sides of the Atlantic, choices were made that short-changed the future for immediate return on investment.
Now, the reason that life is better now than it was in the '40s and '50s is that the silent generation, the Greatest Generation, made enormous sacrifices and investments.  I can speak, in America specifically, about the GI Bill, the investment in roads and universities.

Mr. Nik Gowing:   Could you give us an action point of what needs to be taken forward?  That's what we're looking for.

Mr. Svante Myrick:  My point would be that if we want to ease the rage and actually get to creative solutions, it's time to pass the baton to a new generation of leaders, a generation that will take better care of our environment, will take better care of our economy, and will be more respectful of our institutions.  We have seen such disrespect for the press, for the media, for our universities out of this previous generation of leadership.

Mr. Nik Gowing:  Let me pass the microphone here, and I'll go further along there, please.

Ms. Joan Hoey:  Joan Hoey, editor of the Democracy Index from the Economist Intelligence Unit.  So nobody's got a good word to say about populism, so I'm going to bite the bullet and actually say some positive things about it.  It's not good or bad.  It's about reality of populism.  Well, I think populism here is being identified as the problem.  I think the rise of populism is a reaction to a prior problem, which is a system is that is not working.  Representative democracy, as a system, is failing the people.
Populism has become a dirty word.  When did that happen?  Populist, of the people, it's not necessarily a bad thing.  What came out of the Brexit vote, the Trump election, the rise of populist movements everywhere in Europe, what is being expressed here is a demand for change and a sense of frustration with the status quo, which is not working.  Mainstream parties have left the people behind.
To me, it's a double-edged sword, but there was something very positive about what happened last year, actually, that the political system has been shaken up, that actually  people started engaging in political debate.  Participation rates went up in the Brexit vote, for example, so it seems there is something positive coming out of this.  And if we can have a clash of opinion and division, it is good.  Isn't that what politics is meant to be about, that we have arguments and divisions so that we can clarify what our idea of the good society should be?

Mr. Nik Gowing:  Thank you very much.  Over the far side, please.

Mr. Justin Gest:  Thanks, Nik.

Mr. Nik Gowing:  Do be quick please, because we've only got 10 minutes left.

Mr. Justin Gest:  As fast as I can.  My name is Justin Guest.  I'm a public policy professor at George Mason University in Washington, DC.  Jane Harmon was my congresswoman during my childhood.

Ms. Jane Harmon:  Told you I'm a dinosaur.

Mr. Nik Gowing:  We're getting into generational politics here.

Mr. Justin Gest:  Jane mentioned, in her comments recently, that much of the pivotal vote for these politics of populism are white working-class people.  I spent the last five years studying this group of people and produced a book called "The New Minority."  In the book, I spent a lot of time in the upper Midwest, but also in Europe and East London studying white working-class voters, and what I found was desperation, not just desperation from an economic perspective, but desperation from a representation perspective.  And I think a lot of this is because of their reaction to the left's abandonment of white working-class people in favor of globalization, minority groups.  But it doesn't necessarily have to be such a zero-sum prospect.
So my question is the following.  What does the left have to do in order to plan a platform that addresses globalization and embraces it, but makes it soft enough that it actually works for everyone, so that the left is actually embracing these people, and they're not being rejected by them in favor of populists who are giving white working-class people their first attention, their first deliberate appeal in a generation?

Mr. Nik Gowing:  So what you're saying is none of this should be a surprise to leaders.  The evidence, the data was there.

Mr. Justin Gest:  Nik, why would anyone vote for a party or a candidate that has not actually addressed them or made appeals to them for 40 years?

Mr. Nik Gowing:  But I'm saying it should have been noted by political leaders well in advance of where we are now, in other words, five, six, eight years ago.

Mr. Justin Gest:  Hindsight is 20/20.  You know, I started studying the subject in 2011 when Donald Trump was a reality television star so I feel, at that time, I could tell that white working-class people were underestimated.  They were misunderstood greatly, but it was so convenient for parties to do so because they lacked power, and they lacked number.

Mr. Nik Gowing:  Did you want the microphone?

Unidentified Female:  Yes.

Mr. Nik Gowing:  Yes, please.  Take it.

Participant:  Good afternoon, and I'm  considering in a small city near Paris in France.  What I wanted to say is that from the very beginning, a lot of negative things, negative images.  And what I wanted to say is that I am part of the 2017 program.  Here, I don't know if you have the chance to meet people, but there are some great young future leaders who do lot of things in a passive way.  They are fighting, for example, discrimination, such as my point is that if, as Justin Guest this morning, if perceptions works better than reality, maybe we should use the perception to create a strong imaginary enemy against populism…

Mr. Nik Gowing:  All right, change the narratives and focus on those talents.  Thank you.  Please.

Mr. Kevin Bear:  Hi, I'm Kevin Bear.  I'm Kevin Bear.  I'm executive editor of Defense One.  I'm one of the media here, so I'm used to the hate.  Look, a quick note.  My feeling, I came in here and I feel like this is an echo chamber of people who are really feeling a lot of doom and a lot of gloom and what to do, and as a woman said that this is a problem that needs to be fixed.

Mr. Nik Gowing:  No, they don't feel at ease.  My question was do you feel at ease, not doom, at ease?  Can they cope with it?  Can they handle it?

Mr. Kevin Bear:  What I want to hear a little bit more is reality versus the myths.  Are we talking about perceptions and messaging or the education so that life is pretty damn good in the West?  We're in a five-star hotel in Brussels.  There's a line of black cars out the door.  There's a really great world happening.  I go to Afghanistan, that was mentioned, or Iraq.  We have one man in uniform in this whole room who knows that there are a lot of young people that are fighting and dying for the world that exists and for something better.
So there is a big mix between--there's a gap between the reality of what people are doing and what's actually happening, what their life is like compared to whether they are here in Europe and the rest of the world.

Mr. Nik Gowing:  Thank you very much, indeed.  Who's got the microphone next, please?

Ms. Athena Salman:  Hello.  Thank you, everyone.  My name is Athena Salman, and I am a state legislator in Arizona in the United States of America, and I serve on the government committee in the House to protect voter rights and our election system.
Mr. Mayor, I wanted to address your point.  I thought it was interesting that your suggestions for moderating candidates was to implement a top-two primary.  There is one study where researchers compared in results in Fargo.  They implemented top two.  From 2010 election, before top-two to after in 2012 after top two, and they found that the candidates that were elected in 2012 using the top-two primary system were actually more extreme than in 2010.  And meanwhile, states such as my own and Indiana were highly engaged in voter suppression efforts during the last election.  One example in Indiana is that they shut down an organization primarily on registering black voters, and in 2014, your Secretary of State also implemented strict voter ID laws that disproportionately impact people of color, students, people in poverty, senior citizens.

Mr. Nik Gowing:  So what's your question, please?

Ms. Athena Salman:  I will get to my question.  I'm wondering how do we, as political leaders, as elected officials, argue that a system like top-two primary is how do you moderate elections and not empower those who face significant barriers to the election process, like Latino voters, African-American voters?  How is it not bringing them into the system?  How do we moderate election and bringing those voices into the fold?

Mr. Nik Gowing:  I'm stacking that up for you in a moment.  We've got five minutes to run.  Please, your point.

Ms. Rusa Hahan: Hi, everyone.  My name Rusa Hahn.  I'm from Amsterdam, The Netherlands.  Actually, the comment I wanted to make is already made by this gentleman over here, but I want to say--

Mr. Nik Gowing:  How many comments do you have?

Ms. Rusa Hahan:  We did stop populism in the Netherlands.  I know we have a lot of work to do, but we did stop it.

Mr. Nik Gowing:  Here's a question.  Georgie Vormeut.  How could a new generation replace the old leadership, impact the same voters' mentality?  We're not going to get an answer to that, probably.
Now, I want to pick up, can you Jim, on that particular point, but other things which have come out?  We've only got five minutes to run.  We are creating the benchmark and the catalyst for two days of debate.

Mr. James Brainard:  First, I agree with you on the vote suppression issues.  Those were wrong, and I spoke out against them.  Secondly, the one example used from California--I think there's two things that have to happen, as Mrs. Harmon said, as well.  One, we need, first of all, to go to an open primary system.  I still believe that is better, and generally speaking, it's going to produce less extreme candidates.  There will always be exceptions, but along with that, we also need, as she said, citizen groups to set the boundaries, what we say in the states, gerrymandered.  They're set up to favor one party or another.  They need to be more equal.  That too, will then require the candidates be more centrist.

Ms. Jane Harman:  Well, there were two opposite comments made, and I want to address them.  One was by this brilliant guy over there who was a child when I was a member of Congress, but he's obviously brilliant because he was so well represented.
But at any rate, I thought your comment about anxiety and disregarding it at our political peril was exactly right.  Both parties have done that for a long time.  I think the election of Bill Clinton in 1992, which wasn't 40 years ago, was about that kind of anxiety.  And I somehow think both parties lost their way after that election, and that is why an insurgent named Donald Trump was able to win because he blew through all of the Republican candidates, too.  Let's understand that, many of whom didn't understand it as well.
On this notion that the world is better off, certainly in Western Europe and the United States, again, I would say some people in both places are better off, but there is growing disparity, economic disparity, incoming equality.  And when the net worth--I think according to some recent poll of the top 10 people in the world is larger than the economies of most of the countries, we're in trouble, and that is why addressing this issue of deindustrialization and what the new work will be is absolutely central to all of us.

Mr. Nik Gowing:  Not only central, but is it coming down the track much faster than, if you like, the elite--the leaderships--really realize.  In other words, something they've got a hand with, i.e., algorithms and so on.

Ms. Jane Harman:  I--yes.  And I said that.  But I think this anti-globalization, and anti-trade impulse both in Europe and the United States is completely counterproductive.  That's not the way to fix the problem of work.  The way to fix the problem of work is to invent new jobs that fit in a globalized economy, which, after all, is where we are all going to live.  The way money flows, even the way terrorism flows, the nation state is going to be an anachronism.  And if we don't have global institutions and a global approach to people that the millions soon to be born, we're just asking for instability eventually.

Mr. Nik Gowing:  Just before I go to Zsuzsanna, because you--in comment, if I can just underscore, you told me about how well educated a lot of your population is now, and that's good for jobs and good for skills

Mr. James Brainard:  Yeah.  Yes.  Let me throw out one thing.  One percent of the assets.  I'd suggest that's incompatible with the representative democracy to have that level of income discrepancy.

Mr. Nik Gowing:  All right.  Zsuzsanna?

Hon. Zsuzsanna Szelenyni:  Well, I have a bit of a problem with discussing the crisis of the left because I think there is a general divider in crisis of the left and the right.  So what--the problem that you raised is not just a class related problem, it's much wider.  And I think that my impression and my conviction is that political division today is less between the left and the right, but more autocratic, authoritarianism and liberalism, globalization and nationalism, let's say.
I mean, we can discuss this in many ways, but this is a different frontline.  And this is why, when Nik wants us to tell something about the solutions--and I started with what coming--building cross party alliances.  When we are discussing the crisis of Europe, I am deeply concerned that this will not be solved between fighting left parties and right wing parties.  It should be that we have to make a discourse.
I have to say this, that initiatives like the Mercado Europe dialogue, which I am happy to participate in by GMF, and a number of other think tanks in an effort where we can discuss things deeply across party lines.

Mr. Nik Gowing:  Okay.  Zsuzsanna, thank you.

Hon. Zsuzsanna Szelenyni:  And this is what I also propose, actually, to give because the European Union, and the European Parliament is very tribal, and I don't think this helps the problem.

Mr. Nik Gowing:  Okay.  We’re on a time constraint here.  So quickly, can you, please?  Your view of whether we've taken the argument forward, whether we've fallen into a trap of just assuming populism is just something we should blame or whether there is something much more.

Hon. Guy Verhofstadt:  I think I make it very clear that we have to take the criticism of the populism seriously.  So it's not about that.  I wrote a book.  It came out a few--I use this platform to make a little bit of publicity of you'll allow me--a few weeks ago with Basic Books in America, Europe's Last Chance, and there is more critic towards the European Union in all the (inaudible).
So it's--you have to take the criticism of this nationalist and this people seriously.  One day say, this doesn't work.  This doesn't work.  Something different is then to fall into the trap to follow their solutions.  That is something different.  You have to take their criticism seriously, but we have to fight against crazy solutions.  For example, it's not with new perfectionism that we are going to solve the problems.  It's by creating, for example, by making free trade agreements in which you put very, in the center, ecological and social standards.  A free trade agreement with ecological and social standards, that's the way forward, but not to say, oh, we have a problem with globalization.  We lose in (inaudible) a number of jobs.  Oh, so we go close our borders and we do perfectionist.  No.  So and that is lacking for the moment.
First of all, the recognition by mainstream politicians that most of the criticism of populists is right is true.  Mainstream politicians say, no, no.  It comes from the populists that don't want to hear it.  And secondly, then to come forward with reformist solutions in the future.  Also, on the topic that has been made by the mayor there, I think it's crucial.  I'm a liberal.  I'm a free marketer.  In my young life, I was a libertarian even.  Austrian school and so on and so on.  But I think--so I believe in capitalism as the way to create wealth.  But I think when the profit of capitalism are not returning back by the state and by social security system to the ordinary system, then something is broken.  And that circle is broken.  That's our problem for the moment today.

Mr. Nik Gowing:  Okay.  Thank you.  Thank you very much, indeed.  Walter, one minute, just to reflect on what you said about people wanting to keep leaders now on a short leash.  One minute only.

Mr. Walter Russell Mead:  Two minutes.  Do I hear three?

Mr. Nik Gowing:  One, please, Otto.

Mr. Walter Russell Mead:  We've had a fascinating discussion today, lots of points of view.  I want to introduce an ugly word at the end, accountability, and say that that's one of the problems that we have.  Jane Harman mentioned the Iraq War and the United States.  We also would have had sort of open--you know, failing of enforcement of immigration law for a generation that has 11 million undocumented Americans.  In Europe, you have the euro, which while it's had some successes--I'm not anti-euro necessarily.  Thirty percent plus of the young generation in all of these young European countries has been excluded from any meaningful participation in the economy.  Migration is not going anywhere in Europe.  No solution, even though the problem continues.
No one is accountable.  The establishment is more interested in letting capable establishment members sail on with their careers, terrible disasters in their wake.  All right.  This is the kind of thing that gives populism the angry edge.  (Speaking foreign language).  We need to see that people take the public good seriously.  And a political career probably needs to end when it is responsible for a major failure.  And until the elites eternalize that, I think we're going to have a hard time making progress.

Mr. Nik Gowing:  Thank you, Walter.  I've just got to ask, does anyone now feel at ease after what you've been hearing?  Don't be frightened to put up your hand, but I don't see any hands going up.  Or scream if I'm missing you.  So I haven't changed your view one way or the other, except that populism is still a major threat.
Thank you to all of you.  And thank you to our panelists as well.  We've set a tone of engagement.  All of you getting engaged.  I hope you like the new format.  Katya Adler from the B.B.C. is going to be here after the coffee break, but keep this spirit going because one of the things which I think has come through is that leadership, leaders, have got to understand that there's a different world, and that means different ways of doing things, and that should underpin the next two days.  Thank you all for your comments.
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